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Executive Summary

The Project

Chevron U.S.A. Inc. plans a new 1.5 million square foot office facility in Houston to house technical,

administrative, and executive staff.

The firm will invest $662 million in the facility over the first five years:  $576 million for buildings

and other real property improvements and $86 million for furniture, fixtures and equipment.

The facility will create 1,752 permanent jobs over eight years, with average annual salaries of $110,000.

Total Capital Investment and Employment that Will be Maintained

Over the first ten years, the facility will have the following total capital investment and number of 

permanent jobs that will be maintained at this facility:

Level of Level of 

Capital Permanent

Year Investment Employment

2013 $0 144

Employment That Will Be Maintained

Total Capital Investment and Permanent
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2013 $0 144

2014 $96,000,000 298

2015 $288,000,000 455

2016 $523,000,000 612

2017 $662,000,000 1,227

2018 $662,000,000 1,402

2019 $662,000,000 1,577

2020 $662,000,000 1,752

2021 $662,000,000 1,752

2022 $662,000,000 1,752
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Economic Output During Construction

The economic impact/increase in gross state product during construction of buildings and improvements

will be as follows:

Indirect and

Direct Induced Total

Economic output/increase in $576,000,000 $877,190,400 $1,453,190,400

gross state product

Peak construction employment 1,786                2,107                3,893                

Payroll/increase in state $248,170,092 $336,692,364 $584,862,456

personal income

Economic Impacts During the Facility's Operations

Total Economic Output/Increase in State Gross Product

The total annual economic output/increase in gross state product during the facility's operations is shown

below.

Total Economic Output/Increase in Gross State Product

Economic Impact of Construction at the Firm's Facility
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Total

Indirect and Economic

Year Direct  Induced Output

2013 $32,781,457 $39,744,238 $72,525,695

2014 $62,887,127 $76,244,353 $139,131,481

2015 $98,899,504 $119,905,759 $218,805,263

2016 $137,016,025 $166,118,229 $303,134,255

2017 $282,944,809 $343,042,286 $625,987,095

2018 $332,998,599 $403,727,501 $736,726,100

2019 $385,800,966 $467,745,091 $853,546,057

2020 $441,471,776 $535,240,381 $976,712,157

2021 $454,715,929 $551,297,593 $1,006,013,522

2022 $468,357,407 $567,836,521 $1,036,193,928

Total $2,697,873,601 $3,270,901,953 $5,968,775,554

Total Economic Output/Increase in Gross State Product

During the Facility's Operations
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Total Employment During the Facility's Operations

Total employment to be maintained during the facility's operations is shown below.

Indirect and

Year Direct  Induced Total Jobs

2013 144 110 254

2014 298 228 526

2015 455 348 803

2016 612 467 1,079

2017 1,227 937 2,164

2018 1,402 1,071 2,473

2019 1,577 1,205 2,782

2020 1,752 1,338 3,090

2021 1,752 1,338 3,090

2022 1,752 1,338 3,090

Total Payroll/State Personal Income During the Facility's Operations

Total payroll/state personal income during the facility's operations is shown below.

Total Employment During the Facility's Operations

Total Payroll/State Personal Income
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Indirect and

Year Direct  Induced Total Payroll

2013 $15,840,000 $16,018,992 $31,858,992

2014 $33,763,400 $34,144,926 $67,908,326

2015 $53,098,045 $53,698,053 $106,796,098

2016 $73,562,382 $74,393,637 $147,956,018

2017 $151,909,924 $153,626,506 $305,536,430

2018 $178,783,248 $180,803,498 $359,586,746

2019 $207,132,252 $209,472,846 $416,605,098

2020 $237,021,291 $239,699,632 $476,720,923

2021 $244,131,930 $246,890,621 $491,022,551

2022 $251,455,888 $254,297,340 $505,753,228

Total Payroll/State Personal Income

During the Facility's Operations
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Retail Sales During Construction and Operations

Retail sales in the state during construction projects at the facility are shown below:

Retail sales during construction $186,624,238

Retail sales in the state during the facility's operations are shown below.

2013 $17,718,119

2014 $35,602,466

2015 $55,893,119

2016 $77,371,513

2017 $159,511,628

2018 $187,715,608

2019 $217,471,676

2020 $248,848,027

2021 $256,361,605

2022 $264,106,992

Total $1 520 600 754

Retail Sales During Construction

Retail Sales During 

the Facility's Operations
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Total $1,520,600,754

State Revenues

During construction, the State of Texas will receive the following revenues:

State revenues during construction $20,363,921

State Revenues During Construction
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During the facility's operations, the state will receive revenues as shown below.

2013 $1,324,630

2014 $2,647,569

2015 $4,141,410

2016 $5,722,813

2017 $11,762,662

2018 $13,840,565

2019 $16,033,268

2020 $18,345,884

2021 $18,906,317

2022 $19,484,901

Total $112,210,020

Details of information summarized above in this executive summary are on the following pages.

State Revenues During

the Facility's Operations
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Introduction

This report presents the results of an economic impact analysis performed by Impact DataSource, Austin, 

Texas.  The analysis was to determine the economic impact of Chevron U.S.A. Inc. proposed

facility in Houston, Texas on the state during the first ten years of the construction and

operations of the facility and the fiscal impact on the State of Texas during this same period.

A Description of the Facility and Its Operations

Chevron U.S.A. Inc. plans a new 1.5 million square foot office facility in Houston to house technical,

administrative, and executive staff.

The firm will invest $662 million in the facility over the first five years:  $576 million for buildings

and other real property improvements and $86 million for furniture, fixtures and equipment.

The facility will create 1,752 permanent jobs over eight years, with average annual salaries of $110,000.

A Report of the Economic Impact of Chevron U.S.A. Inc.
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Timeline for Permanent Employment and Investment

The facility's timeline for total jobs to be created and investment over the next ten years will be as 

follows:

Number of  Buildings and

New Workers to Other Real Total

be Hired Each Property Machinery and Capital

Year Year Land Improvements Equipment Investment

2013 144 $0 $0 $0 $0

2014 154 $0 $96,000,000 $0 $96,000,000

2015 157 $0 $192,000,000 $0 $192,000,000

2016 157 $0 $192,000,000 $43,000,000 $235,000,000

2017 615 $0 $96,000,000 $43,000,000 $139,000,000

2018 175 $0 $0 $0 $0

2019 175 $0 $0 $0 $0

2020 175 $0 $0 $0 $0

2021 $0 $0 $0 $0

2022 $0 $0 $0 $0

Total 1,752 $0 $576,000,000 $86,000,000 $662,000,000

Timeline for Permanent Employment and Investment
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Total Capital Investment and Total Employment

The facility's proposed capital investment and total employment will be as follows:

Total capital investment $662,000,000

Total employment 1,752

Total Capital Investment and Employment

Over the First Ten Years
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Economic Impacts During Construction

The facility plans to spend the following estimated amounts constructing the facility:

2013 $0

2014 $96,000,000

2015 $192,000,000

2016 $192,000,000

2017 $96,000,000

2018 $0

2019 $0

2020 $0

2021 $0

2022 $0

Total $576,000,000

Construction Costs
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Construction Economic Output/Increase in Gross State Product

The facility's construction projects will provide direct, indirect and induced economic output/increase in 

gross state product, as shown below.

Direct  Indirect and

Construction Induced Total

Year Output Output Output

2013 $0 $0 $0

2014 $96,000,000 $146,198,400 $242,198,400

2015 $192,000,000 $292,396,800 $484,396,800

2016 $192,000,000 $292,396,800 $484,396,800

2017 $96,000,000 $146,198,400 $242,198,400

2018 $0 $0 $0

2019 $0 $0 $0

2020 $0 $0 $0

2021 $0 $0 $0

2022 $0 $0 $0

Total $576,000,000 $877,190,400 $1,453,190,400

During Construction

Economic Output/Increase in Gross State Product
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An explanation of the multipliers used to calculated indirect and induced impacts is later in this report.
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Construction Employment

The estimated number of construction workers to be supported by the facility's construction is shown 

below.

Total estimated construction $1,000,000

On‐site labor costs as a percentage of construction costs 40%

Estimated annual construction worker's salary $43,000

Estimated number of construction workers for $1 million 9.30                    

   one year construction project

The number of construction workers employed during the facility's construction is shown below.

Number of

Construction Construction

Year Costs Workers

Construction Workers Employed

Number of Construction Workers for a $1 Million Construction Project

During Construction
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2013 $0 0

2014 $96,000,000 893

2015 $192,000,000 1,786

2016 $192,000,000 1,786

2017 $96,000,000 893

2018 $0 0

2019 $0 0

2020 $0 0

2021 $0 0

2022 $0 0

Total $576,000,000
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During construction, the following number of direct, indirect and induced jobs will be supported: 

Direct  Indirect and

Construction Induced Total

Year Employment Employment Employment

2013 0 0 0

2014 893 1,054 1,947

2015 1,786 2,107 3,893

2016 1,786 2,107 3,893

2017 893 1,054 1,947

2018 0 0 0

2019 0 0 0

2020 0 0 0

2021 0 0 0

2022 0 0 0

Direct, Indirect and Induced Employment

During Construction
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Construction Payroll

Construction workers will have the following payrolls:

Mean

Annual Total

Construction Construction Construction

Year Costs Salaries Payroll

2013 $0 $43,000 $0

2014 $96,000,000 $44,290 $39,552,000

2015 $192,000,000 $45,619 $81,477,120

2016 $192,000,000 $46,987 $83,921,434

2017 $96,000,000 $48,397 $43,219,538

2018 $0 $49,849 $0

2019 $0 $51,344 $0

2020 $0 $52,885 $0

2021 $0 $54,471 $0

2022 $0 $56,105 $0

Total $576,000,000 $248,170,092

Direct Construction Payroll
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The direct, indirect and induced payrolls during construction will be the following:

Direct  Indirect and

Construction Induced Total

Year Payroll Payroll Payroll

2013 $0 $0 $0

2014 $39,552,000 $53,660,198 $93,212,198

2015 $81,477,120 $110,540,009 $192,017,129

2016 $83,921,434 $113,856,209 $197,777,643

2017 $43,219,538 $58,635,948 $101,855,486

2018 $0 $0 $0

2019 $0 $0 $0

2020 $0 $0 $0

2021 $0 $0 $0

2022 $0 $0 $0

Total $248,170,092 $336,692,364 $584,862,456

Fiscal Impacts During Construction

Taxable Sales

Direct, Indirect and Induced Payroll During Construction
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Taxable Sales

The percent of construction costs for building materials and the percent of total worker salaries to be 

spent on taxable goods and services are shown below.

Percent of construction costs for materials 60%

Percent of construction materials that will be subject  10%

to sales tax

Percent of worker salaries spent on taxable goods and services 26%

Percent of Construction Costs and Worker Salaries Subject to Sales Tax
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The facility's construction projects will result in the following taxable sales:

Estimated Estimated

Taxable Taxable 

Construction Worker Total Taxable

Year Materials Spending Sales

2013 $0 $0 $0

2014 $5,760,000 $24,235,172 $29,995,172

2015 $11,520,000 $49,924,453 $61,444,453

2016 $11,520,000 $51,422,187 $62,942,187

2017 $5,760,000 $26,482,426 $32,242,426

2018 $0 $0 $0

2019 $0 $0 $0

2020 $0 $0 $0

2021 $0 $0 $0

2022 $0 $0 $0

Total $34,560,000 $152,064,238 $186,624,238

Estimated Taxable Sales
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Sales Tax Collections

With a 6.25% sales tax, the state will collect the following sales tax on construction materials and on 

construction worker spending:

On On Taxable  Total Sales

Construction Worker Tax

Year Materials Spending Collections

2013 $0 $0 $0

2014 $360,000 $1,514,698 $1,874,698

2015 $720,000 $3,120,278 $3,840,278

2016 $720,000 $3,213,887 $3,933,887

2017 $360,000 $1,655,152 $2,015,152

2018 $0 $0 $0

2019 $0 $0 $0

2020 $0 $0 $0

2021 $0 $0 $0

2022 $0 $0 $0

Total $2,160,000 $9,504,015 $11,664,015

Estimated Sales Tax Collections During Construction
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Taxable Margins Subject to Texas Franchise Tax

If direct, indirect and induced revenues during construction are revenues for organizations subject to 

Texas' franchise tax, their taxable margins will be subject to the tax.  If this is the case, and the estimated

taxable margins of the construction companies and indirect and induced companies are 10% of revenues,

then construction on this project will result in the following taxable margins:

On

Direct Revenues On Indirect and Total

During  Induced Taxable

Year Construction Revenues Margins

2013 $0 $0 $0

2014 $9,600,000 $14,619,840 $24,219,840

2015 $19,200,000 $29,239,680 $48,439,680

2016 $19,200,000 $29,239,680 $48,439,680

2017 $9,600,000 $14,619,840 $24,219,840

2018 $0 $0 $0

2019 $0 $0 $0

2020 $0 $0 $0

2021 $0 $0 $0

2022 $0 $0 $0

Estimated Taxable Margins During Construction

Subject to Texas' Franchise Tax
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Total $57,600,000 $87,719,040 $145,319,040

Franchise Tax Collections

Texas franchise tax is a tax on “taxable margin,” which is a concept similar to taxable income. Generally,

an entity’s taxable margin is its revenue less either its cost of goods sold or its compensation 

expense, but not both.  If 70% of the entity’s revenue is less than either of these calculations, then 70% of

revenue is the taxable margin.  Taxable margin must then be apportioned to business done in Texas, 

measured by the ratio of gross receipts from business done in Texas to gross receipts from business done 

everywhere. The tax rate is then applied to the apportioned margin. A half percent rate is used for taxable 

entities primarily engaged in retail or wholesale trade, and a 1% rate is used for all other entities.
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The estimated franchise tax to be collected by the state from construction companies and indirect and 

induced businesses is shown below.

Franchise

Total Taxable Tax

Year Margins Collections

2013 $0 $0

2014 $24,219,840 $242,198

2015 $48,439,680 $484,397

2016 $48,439,680 $484,397

2017 $24,219,840 $242,198

2018 $0 $0

2019 $0 $0

2020 $0 $0

2021 $0 $0

2022 $0 $0

Total $145,319,040 $1,453,190

Other Taxes and Revenues fromWorkers

 Collections During Construction

Estimated Franchise Tax
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Other Taxes and Revenues from Workers

During the facility's construction, other taxes ‐‐ in addition to sales and franchise taxes ‐‐ will be collected

for the State's general fund.  The estimated annual collections from each worker of these other taxes

during construction are the following:

Gasoline taxes $38

Motor vehicle sales and use taxes $250

Cigarette and tobacco taxes $16

Alcohol beverage taxes $90

Net lottery proceeds $183

Total $576

Other Revenues for the State from Each Worker

During Construction
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Other taxes and revenues from workers for the State during construction will be the following:

Motor Vehicle Alcoholic Total

Gasoline  Sales and Cigarette and Beverage Net Lottery Other Taxes

Year Taxes Use Taxes Tobacco Taxes Taxes Proceeds and Revenues

2013 $0 $0 $0 $0 $0 $0

2014 $75,188 $501,253 $31,091 $181,316 $366,094 $1,154,942

2015 $154,887 $1,032,580 $64,048 $373,511 $754,155 $2,379,181

2016 $159,534 $1,063,558 $65,970 $384,716 $776,779 $2,450,556

2017 $82,160 $547,732 $33,974 $198,129 $400,041 $1,262,037

2018 $0 $0 $0 $0 $0 $0

2019 $0 $0 $0 $0 $0 $0

2020 $0 $0 $0 $0 $0 $0

2021 $0 $0 $0 $0 $0 $0

2022 $0 $0 $0 $0 $0 $0

Total $471,768 $3,145,123 $195,084 $1,137,671 $2,297,069 $7,246,716

Other Revenues for the State from Workers During Construction
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Summary of General Fund Revenues for the State During Construction

During the facility's construction projects, the State will receive the following revenues for its general 

fund:

Franchise

Sales Tax Tax Other Taxes Total

Year Collections Collections and Revenues Revenues

2013 $0 $0 $0 $0

2014 $1,874,698 $242,198 $1,154,942 $3,271,839

2015 $3,840,278 $484,397 $2,379,181 $6,703,856

2016 $3,933,887 $484,397 $2,450,556 $6,868,840

2017 $2,015,152 $242,198 $1,262,037 $3,519,387

2018 $0 $0 $0 $0

2019 $0 $0 $0 $0

2020 $0 $0 $0 $0

2021 $0 $0 $0 $0

2022 $0 $0 $0 $0

Total $11,664,015 $1,453,190 $7,246,716 $20,363,921

General Fund Revenues for the State During Construction
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Economic Impacts During the Facility's Operations

The facility will have the following estimated annual revenues during the first ten years of 

operations:

2013 Year 1 $32,781,457

2014 Year 2 $62,887,127

2015 Year 3 $98,899,504

2016 Year 4 $137,016,025

2017 Year 5 $282,944,809

2018 Year 6 $332,998,599

2019 Year 7 $385,800,966

2020 Year 8 $441,471,776

2021 Year 9 $454,715,929

2022 Year 10 $468,357,407

Economic Output During Operations

The facility's annual operating expenses will result in the following direct, indirect and induced output:

The Facility's Estimated Annual Operating 

Revenues During the First Ten Years of Operations
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Direct  Indirect and

Operations Induced Total

Year Output Output Output

2013 $32,781,457 $39,744,238 $72,525,695

2014 $62,887,127 $76,244,353 $139,131,481

2015 $98,899,504 $119,905,759 $218,805,263

2016 $137,016,025 $166,118,229 $303,134,255

2017 $282,944,809 $343,042,286 $625,987,095

2018 $332,998,599 $403,727,501 $736,726,100

2019 $385,800,966 $467,745,091 $853,546,057

2020 $441,471,776 $535,240,381 $976,712,157

2021 $454,715,929 $551,297,593 $1,006,013,522

2022 $468,357,407 $567,836,521 $1,036,193,928

Total $2,697,873,601 $3,270,901,953 $5,968,775,554

Output During Operations
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Employment during Operations

The facility expects to have the following number of new jobs:

Number of  Cumulative 

New Jobs Number of New

Year to be Created Jobs

2013 144 144

2014 154 298

2015 157 455

2016 157 612

2017 615 1,227

2018 175 1,402

2019 175 1,577

2020 175 1,752

2021 0 1,752

2022 0 1,752

Total 1,752

Therefore, the following number of direct, indirect and induced jobs will be supported during the facility's

operations:

Number of Jobs to be Created

Page 23

operations:

Direct  Indirect and

Operations Induced Total

Year Employment Employment Employment

2013 144 110 254

2014 298 228 526

2015 455 348 803

2016 612 467 1,079

2017 1,227 937 2,164

2018 1,402 1,071 2,473

2019 1,577 1,205 2,782

2020 1,752 1,338 3,090

2021 1,752 1,338 3,090

2022 1,752 1,338 3,090

Direct, Indirect and Induced Employment During Operations
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The estimated annual payroll at the facility will be the following:

Percent of annual increase  3.0%

Average annual salaries:

Year 1 $110,000

Year 2 $113,300

Year 3 $116,699

Year 4 $120,200

Year 5 $123,806

Year 6 $127,520

Year 7 $131,346

Year 8 $135,286

Year 9 $139,345

Year 10 $143,525

Annual payroll:

2013 $15,840,000

2014 $33,763,400

2015 $53,098,045

2016 $73,562,382

2017 $151,909,924

2018 $178 783 248

Estimated Annual Payroll
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2018 $178,783,248

2019 $207,132,252

2020 $237,021,291

2021 $244,131,930

2022 $251,455,888

Page 24



The direct, indirect and induced payrolls during the facility's operations will be the following:

Direct  Indirect and

Operations Induced Total

Year Payroll Payroll Payroll

2013 $15,840,000 $16,018,992 $31,858,992

2014 $33,763,400 $34,144,926 $67,908,326

2015 $53,098,045 $53,698,053 $106,796,098

2016 $73,562,382 $74,393,637 $147,956,018

2017 $151,909,924 $153,626,506 $305,536,430

2018 $178,783,248 $180,803,498 $359,586,746

2019 $207,132,252 $209,472,846 $416,605,098

2020 $237,021,291 $239,699,632 $476,720,923

2021 $244,131,930 $246,890,621 $491,022,551

2022 $251,455,888 $254,297,340 $505,753,228

Total $1,446,698,360 $1,463,046,051 $2,909,744,411

Direct, Indirect and Induced Payroll During Operations
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Fiscal Impacts During the Facility's Operations

Taxable Sales on Direct and Indirect Worker Spending

An estimated 26% of the gross salaries of direct and indirect workers will be spent on taxable goods and 

services.  If this is the case, worker spending will result in taxable sales, as shown below.

Workers'

Taxable

Year Worker Salaries Spending

2013 $31,858,992 $8,283,338

2014 $67,908,326 $17,656,165

2015 $106,796,098 $27,766,985

2016 $147,956,018 $38,468,565

2017 $305,536,430 $79,439,472

2018 $359,586,746 $93,492,554

2019 $416,605,098 $108,317,326

2020 $476,720,923 $123,947,440

2021 $491,022,551 $127,665,863

2022 $505,753,228 $131,495,839

Total $2,909,744,411 $756,533,547

Taxable Spending by Direct and Indirect Workers
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The Facility's Taxable Sales

The facility's expects to have the following sales subject to Texas sales tax:

Year Taxable Sales

Annual increase 0%

2013 $0

2014 $0

2015 $0

2016 $0

2017 $0

2018 $0

2019 $0

2020 $0

2021 $0

2022 $0

Total $0

The Facility's Taxable Sales
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Taxable Spending by the Facility and Indirect and Induced Companies

An estimated 10% of the facility's expenditures and 15% of revenues of indirect and induced

companies may be spent on taxable goods and services.  If this is the case, the following taxable 

spending can be expected from the companies:

Estimated Total

The Facility'sTaxable Spending Facility and 

Estimated by Indirect and Companies'

Taxable Induced  Taxable

Year Spending Companies Spending

2013 $3,278,146 $5,961,636 $9,239,781

2014 $6,288,713 $11,436,653 $17,725,366

2015 $9,889,950 $17,985,864 $27,875,814

2016 $13,701,603 $24,917,734 $38,619,337

2017 $28,294,481 $51,456,343 $79,750,824

2018 $33,299,860 $60,559,125 $93,858,985

2019 $38,580,097 $70,161,764 $108,741,860

2020 $44,147,178 $80,286,057 $124,433,235

2021 $45,471,593 $82,694,639 $128,166,232

2022 $46,835,741 $85,175,478 $132,011,219

Total $269 787 360 $490 635 293 $760 422 653

Taxable Spending by the Facility and Indirect Companies
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Total $269,787,360 $490,635,293 $760,422,653
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Taxable Spending by Out‐of‐Town Visitors to the Facility

The facility expects the following number of out‐of‐town visitors:

Annual increase in the number 10%

of visitors

2013 1,300               

2014 1,430               

2015 1,573               

2016 1,730               

2017 1,903               

2018 2,094               

2019 2,303               

2020 2,533               

2021 2,787               

2022 3,065               

These visitors will spend the following number of days visiting the facility and spend the following 

amounts:

Number of Visitors

Spending by a Typical Out‐of‐State Visitors
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Average number of days spent visiting the facility 2

Average number of nights spent in a local hotel 2

Average daily spending in the community subject to sales tax $75

Average nightly room rate at a local motel $200

Average annual increase in nightly room rate 3.0%

Average annual increase in daily taxable spending in the community 3.0%
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Therefore, taxable spending by these visitors in the community and spending on lodging subject to 

hotel occupancy taxes are shown below.

Spending

Taxable Spending on Lodging in

Year n the Community the Community

2013 $195,000 $520,000

2014 $220,935 $572,000

2015 $250,319 $629,200

2016 $283,612 $692,120

2017 $321,332 $784,172

2018 $364,069 $888,467

2019 $412,491 $1,006,633

2020 $467,352 $1,140,515

2021 $529,510 $1,292,204

2022 $599,934 $1,464,067

Total $3,644,554 $8,989,377

Spending by Out‐of‐Town Visitors
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Total Taxable Sales

Taxable spending by workers and spending by the facility and related indirect and induced companies will 

result in the following total taxable sales:

The Facility and Taxable

Workers' Companies' Spending by

Taxable The Facility's  Taxable Visitors in  Total Taxable

Year Spending Taxable Sales Spending the Community Sales

2013 $8,283,338 $0 $9,239,781 $195,000 $17,718,119

2014 $17,656,165 $0 $17,725,366 $220,935 $35,602,466

2015 $27,766,985 $0 $27,875,814 $250,319 $55,893,119

2016 $38,468,565 $0 $38,619,337 $283,612 $77,371,513

2017 $79,439,472 $0 $79,750,824 $321,332 $159,511,628

2018 $93,492,554 $0 $93,858,985 $364,069 $187,715,608

2019 $108,317,326 $0 $108,741,860 $412,491 $217,471,676

2020 $123,947,440 $0 $124,433,235 $467,352 $248,848,027

2021 $127,665,863 $0 $128,166,232 $529,510 $256,361,605

2022 $131,495,839 $0 $132,011,219 $599,934 $264,106,992

Total $756,533,547 $0 $760,422,653 $3,644,554 $1,520,600,754

Estimated Total Taxable Sales
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Sales Tax Collections

With a 6.25% sales tax, the state will collect the following sales tax on the spending of workers, companies

and  visitors:

On Taxable

On On On Taxable Spending of Total Sales

Workers' The Facility's  Companies' Visitors in the Tax

Year Spending Taxable Sales Spending Community Collections

2013 $517,709 $0 $577,486 $12,188 $1,107,382

2014 $1,103,510 $0 $1,107,835 $13,808 $2,225,154

2015 $1,735,437 $0 $1,742,238 $15,645 $3,493,320

2016 $2,404,285 $0 $2,413,709 $17,726 $4,835,720

2017 $4,964,967 $0 $4,984,426 $20,083 $9,969,477

2018 $5,843,285 $0 $5,866,187 $22,754 $11,732,226

2019 $6,769,833 $0 $6,796,366 $25,781 $13,591,980

2020 $7,746,715 $0 $7,777,077 $29,209 $15,553,002

2021 $7,979,116 $0 $8,010,389 $33,094 $16,022,600

2022 $8,218,490 $0 $8,250,701 $37,496 $16,506,687

Total $47,283,347 $0 $47,526,416 $227,785 $95,037,547

Estimated Sales Tax Collections During Operations
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Hotel Occupancy Tax Collections

From the overnight lodging spending of visitors to the facility, the state will collect the following hotel 

occupancy taxes:

Total Hotel

Spending on Occupancy Tax

Year Lodging Collections

2013 $520,000 $31,200

2014 $572,000 $34,320

2015 $629,200 $37,752

2016 $692,120 $41,527

2017 $784,172 $47,050

2018 $888,467 $53,308

2019 $1,006,633 $60,398

2020 $1,140,515 $68,431

2021 $1,292,204 $77,532

2022 $1,464,067 $87,844

Total $8,989,377 $539,363

 from Visitors

Estimated Hotel Occupancy Tax Collections
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Franchise Tax Collections from the Company and Indirect and Induced Businesses

Texas franchise tax is a tax on “taxable margin,” which is a concept similar to taxable income.  Generally,

an entity’s taxable margin is its revenue less either its cost of goods sold or its compensation 

expense, but not both.  If 70% of the entity’s revenue is less than either of these calculations, then 70% of

revenue is the taxable margin.  Taxable margin must then be apportioned to business done in Texas, 

measured by the ratio of gross receipts from business done in Texas to gross receipts from business done 

everywhere. The tax rate is then applied to the apportioned margin. A half percent rate is used for taxable 

entities primarily engaged in retail or wholesale trade, and a 1% rate is used for all other entities.
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Estimated Taxable Margins of the Company and Indirect and Induced Companies

The facility's estimated taxable margins subject to Texas franchise tax may be 0% of operating

expenses and the estimated taxable margins of indirect companies may be 10% of revenues.  If this is the

case, the estimated taxable margins of the company and indirect and induced companies that will

be subject  to corporate franchise taxes in the state of Texas are shown below.

Taxable Revenues of

Margins of the Indirect and

Company Induced

Subject to Businesses Total Revenues

Texas Franchise Subject to Subject to

Year Taxes Franchise Taxes Franchise Taxes

2013 $0 $3,974,424 $3,974,424

2014 $0 $7,624,435 $7,624,435

2015 $0 $11,990,576 $11,990,576

2016 $0 $16,611,823 $16,611,823

2017 $0 $34,304,229 $34,304,229

2018 $0 $40,372,750 $40,372,750

2019 $0 $46,774,509 $46,774,509

2020 $0 $53,524,038 $53,524,038

2021 $0 $55 129 759 $55 129 759

Taxable Margins of Indirect and Induced Companies During Operations

Revenues of the Company Subject to Franchise Taxes and
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2021 $0 $55,129,759 $55,129,759

2022 $0 $56,783,652 $56,783,652

Total $0 $327,090,195 $327,090,195
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Estimated Franchise Tax Payments by the Company and Indirect and Induced Companies

The estimated annual franchise tax payments to the State by the facility and indirect and induced 

businesses are shown below.

Indirect 

The Facility Businesses Total

2013 $0 $39,744 $39,744

2014 $0 $76,244 $76,244

2015 $0 $119,906 $119,906

2016 $0 $166,118 $166,118

2017 $0 $343,042 $343,042

2018 $0 $403,728 $403,728

2019 $0 $467,745 $467,745

2020 $0 $535,240 $535,240

2021 $0 $551,298 $551,298

2022 $0 $567,837 $567,837

Total $0 $3,270,902 $3,270,902

Estimated Franchise Tax Collections from

the Facility and Indirect and Induced Businesses

During Operations
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Other Taxes and Revenues from Workers

During the facility's operations, other taxes ‐‐ in addition to sales and franchise taxes ‐‐ will be collected

for the State's general fund.  The estimated annual collections of other taxes from each worker during 

operations are the following:

Gasoline taxes $38

Motor vehicle sales and use taxes $250

Cigarette and tobacco taxes $16

Alcoholic beverage taxes $90

Net lottery proceeds $183

Total $576

Other Revenues for the State from Each Worker

During Operations
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Other taxes and revenues for the State from workers during the facility's operations will be the following:

Motor Vehicle Alcoholic Total

Gasoline  Sales and Cigarette and Beverage Net Lottery Other Taxes

Year Taxes Use Taxes Tobacco Taxes Taxes Proceeds and Revenues

2013 $9,525 $63,497 $3,939 $22,968 $46,375 $146,304

2014 $20,302 $135,345 $8,395 $48,958 $98,851 $311,850

2015 $31,928 $212,851 $13,203 $76,994 $155,457 $490,432

2016 $44,233 $294,885 $18,291 $106,667 $215,372 $679,448

2017 $91,343 $608,952 $37,772 $220,273 $444,753 $1,403,093

2018 $107,502 $716,677 $44,454 $259,240 $523,432 $1,651,304

2019 $124,548 $830,318 $51,503 $300,347 $606,430 $1,913,145

2020 $142,520 $950,132 $58,934 $343,687 $693,938 $2,189,211

2021 $146,795 $978,636 $60,702 $353,998 $714,756 $2,254,887

2022 $151,199 $1,007,995 $62,523 $364,617 $736,199 $2,322,534

Total $869,893 $5,799,288 $359,716 $2,097,749 $4,235,563 $13,362,209

Other Revenues for the State from Workers During Operations
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The Total Revenues for the State of Texas from the Facility's Operations

The total increase in state revenues from the facility's operations are shown below.

Hotel

Sales Tax Occupancy Franchise Tax Other Taxes Total State

Year Collections Taxes Collections and Revenues Revenues

2013 $1,107,382 $31,200 $39,744 $146,304 $1,324,630

2014 $2,225,154 $34,320 $76,244 $311,850 $2,647,569

2015 $3,493,320 $37,752 $119,906 $490,432 $4,141,410

2016 $4,835,720 $41,527 $166,118 $679,448 $5,722,813

2017 $9,969,477 $47,050 $343,042 $1,403,093 $11,762,662

2018 $11,732,226 $53,308 $403,728 $1,651,304 $13,840,565

2019 $13,591,980 $60,398 $467,745 $1,913,145 $16,033,268

2020 $15,553,002 $68,431 $535,240 $2,189,211 $18,345,884

2021 $16,022,600 $77,532 $551,298 $2,254,887 $18,906,317

2022 $16,506,687 $87,844 $567,837 $2,322,534 $19,484,901

Total $95,037,547 $539,363 $3,270,902 $13,362,209 $112,210,020

Discussion of Indirect and Induced Impacts

General Fund Revenues for the State During Operations
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Discussion of Indirect and Induced Impacts

This analysis calculated the direct economic impact of the facility from its construction projects and during

its operations.  In addition, the indirect and induced impacts were also calculated.  

Indirect revenues, jobs and salaries are created in new or existing firms in the state, such as parts suppliers,

that may supply goods and services to the facility.  In addition, induced revenues, jobs and salaries are

created and supported in new or existing businesses, such as retail stores, gas stations, banks, restaurants,

and service companies that may supply goods and services to workers and their families. 

To estimate the indirect and induced economic impact of the facility on the state, regional economic 

multipliers were used.  Regional economic multipliers for Texas are included in the US Department of 

Commerce’s Regional Input‐Output Modeling System (RIMS II).

Three types of regional economic multipliers were used in this analysis: an output multiplier, an 

employment multiplier and an earnings multiplier.

An output multiplier was used to estimate the indirect and induced output or revenues created and

supported in the state.  An employment multiplier was used to estimate the number of indirect and
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induced jobs created and supported in the state.   An earnings multiplier was used to estimate the 

amount of salaries to be paid to workers in these new indirect and induced jobs.  

The multipliers show the estimated indirect and induced revenues of other companies in the state for 

every dollar of revenues at the facility.  An employment multiplier shows the number of indirect and

induced jobs created for every direct job at the facility and the amount of salaries paid to these workers

for every dollar paid to a direct worker at the facility.  The indirect and induced multipliers shown below

were used in this analysis:

During  During

Construction Operations

Output multiplier 1.5229                1.2124

Employment multiplier 1.1798              0.7638

Earnings multiplier 1.1134              1.0113

About Impact DataSource

Impact DataSource is a nineteen‐year‐old Austin economic consulting, research and analysis firm.  The

firm has conducted economic impact analyses of numerous projects in Texas and 25 other states.  In 

addition, the firm has developed economic impact analysis computer programs for several clients

including the New Mexico Economic Development Department

Indirect and Induced Multipliers Used in this Analysis
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including the New Mexico Economic Development Department.

The firm’s principal, Jerry Walker, performed this economic impact analysis.  He is an economist and has

Bachelor of Science and Master of Business Administration degrees in accounting and economics from

Nicholls State University, Thibodaux, Louisiana.
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State tax rates for tax revenues that go into the state's general revenue fund:

Texas business franchise tax:

Texas franchise tax is a tax on “taxable margin,” which is a concept similar to taxable income.  Generally,   

an entity’s taxable margin is its revenue less either its cost of goods sold or its compensation 

expense, but not both.  If 70% of the entity’s revenue is less than either of these calculations, then 70% of

revenue is the taxable margin.  Taxable margin must then be apportioned to business done in Texas, 

measured by the ratio of gross receipts from business done in Texas to gross receipts from business done 

everywhere. The tax rate is then applied to the apportioned margin. A half percent rate is used for taxable 

entities primarily engaged in retail or wholesale trade, and a 1% rate is used for all other entities.

Sales and use tax rate 6.25%

Hotel occupancy tax rate 6%

Gasoline tax, per gallon $0.20

Percent of gasoline taxes going into state general revenues 25%

Motor vehicle sales and use tax 6.25%

Percent of total salaries that a typical worker spends on taxable goods and services 33%

Estimated other taxes collected annually by the state for the general revenue fund 

  for each worker household:

Amount of

Number of Annual

Some Rates and Assumptions Used in this Analysis
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Number of Annual

Total Households Collections

Collections in in the State Per Worker

2010 (Estimated 2010) Household

Cigarette and tobacco taxes $138,764,873 8,948,598         $16

Alcoholic beverage taxes $809,233,737 8,948,598         $90

Net lottery proceeds $1,633,922,591 8,948,598         $183

Total $289

Some assumptions used in this analysis:

Annual state gasoline tax collections per worker:

Miles driven per year by a typical worker 15,000

Miles per gallon 20

Number of gallons of gasoline purchased each year by a typical worker 750
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Gasoline tax, per gallon $0.20

Gasoline taxes paid each year by a typical worker $150

Percent of gasoline taxes going into the general fund 25%

Gasoline taxes paid each year by a typical worker going to the general fund $38

Annual motor vehicle sales and use tax collections per worker:

Number of new or used automobiles purchased per 10 workers each year 2

Average value of new or used automobiles purchased by a typical worker who $20,000

  purchases an automobile

Motor vehicle sales and use tax 6.25%

Annual motor vehicle sales and use taxes paid by a typical worker $250.00

Estimated other taxes collected annually by the state for the general revenue fund 

for each worker household:

Summary of annual state taxes, other than sales taxes, collected

from each worker:

Gasoline taxes $37.50

Motor vehicle sales and use taxes $250.00

Cigarette and tobacco taxes $15.51

Alcoholic beverage taxes $90 43

Page 40

Alcoholic beverage taxes $90.43

Net lottery proceeds $182.59

Total $576.03

Estimated annual increase in the above taxes per worker over each of the next ten years 3%

Page 40
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RICK PERRY

GOVERNOR

Texas Enterprise Fund

"The Texas Enterprise Fund continues to be the most successful deal-
closing fund in the nation, creating new jobs for Texans, benefits to the

local economy and is yet another sign that Texas remaÌns one of the
world's premiere places to do business.'{-Governor Rick Perry

Governor Rick Perry has made job creation and economic development a cornerstone of his administration, creating one
of the best business climates in the nation. Month after month, the Lone Star State tops business rankings for business

climate, job growth, and growing communities. Texas is a leading state for Fortune 500 and 1000 corporate headquarters
and grew its exports by 21 percent in 2011 to remain the No. 1 exporting state in the country for the 10th year in a row,
It's no wonder Texas was named by Forbes as the "Best State for Jobs" and is also ranked as the No. 1 state on Forbeí
list for growth prospects and economic climate,

At the Governor's request, and with the support of the Lieutenant Governor and Speaker of the House, the Texas
Legislature established the Texas Enterprise Fund in 2003. Since that time the state has been able to respond quickly and
aggressively to opportunities to bring well over 60,000 jobs to Texas.

The Texas Enterprise Fund provides the state.s leaders with a "deal closing fund" that has the flexibility and financial
resources to help strengthen the state's economy, The fund can be used for a variety of economic development projects

including infrastructure development, community development, job training programs and business incentives. Before

funds can be awarded, the Governor, Lieutenant Governor and Speaker must unanimously agree to support the use of
the Texas Enterprise Fund for each specific project.

The Texas Enterprise Fund is used primarily to attract new business to the state or assist with the substantial expansion
of an existing business as part of a competitive recruitment situation. State leadership also will be able to use Enterprise
funds to leverage other resources for an economic development project,

To be eligible for Texas Enterprise Fund suppoft, a project must demonstrate a significant return on the state's
investment and strong local support. The review process will consider a variety of factors associated with each project,

including job creation and wages, capital investment, the financial strength of the applicant, the applicant's business

history, analysis of the relevant business sector, and public and private sector financial suppott.

If you have a project that can benefit from the Texas Enterprise Fund, an application must be submitted to the Office of
the Governor, Economic Development and Tourism division that provides information on how funds are to be utilized and

how the proposed project meets the criteria of the program. If a project receives Texas Enterprise Funds, a peformance
document will be adopted which will include default provisions.

For more information on the Texas Enterprise Fund, contact Texas Business Development at (512) 936-0100 or visit



INSTRUCTIONS

Submit a completed application to the Offìce of the Governor. If application is submitted through regular mail, mail the application to Office of the
Governor, Attention Financial Services, Post Office Box 12878, Austin, Texas 787t1-2878. If through overnight delivery, send to Office of the Governor,
Attention Financial Seruices, 1100 San Jacinto, Austin, Texas 78701. Include all requested information for all sections since any performance documents
or State Agreements developed will use details represented in this application. Be accurate and thorough to avoid delays in processing. Where no
response is possible, it should be marked N/A. Attachments and additional pages are not required unless specifìcally requested in the application, Any
necessary supplemental information will be requested as a follow-up document. Original signatures must accompany the completed application. Always
use the most current application found at

Authorized Business Representative (This is the Applicant)

First Name Charles Last Name Johnson

Title Assistant Secretarv

CERTIFICATION OF APPLICATION - BUSINESS

Chevron U.S.A. Inc.

1400 Smith Street- Ste- 06016

Çarna

Organization

Street Address

Mailing Address

City

Phone Number

Mobile Number

EmailAddress

Houston State TX Zip 77002

(713\ 372-t686 Fax Number

Website

7't3-372-129r

N/A www.chevron.com

Cha rles.ioh nson(ùchevron. com

The following consultant is authorized to provide and obtain information related to this application. However, the State of
Texas reserves the right to contact the applicant business directly at any time.

Consultant Name Jesse D. Broderick Phone Number (22s\ 664-2160

Consultant Fmail itc ¡nm

To the best of my knowledge and belief, the information contained in this Texas Enterprise Fund Application is true
and correct, as evidenced by my signature below. I fufther ceftiñ/ that the business entity is in good standing under the
laws of the state
State of Texas.

in which the entity

Signature

GIVEN under my hand and seal of office this

and that no del inquent taxes are owed to any taxing entity within the

Date 4zþ, 72, /ar3
Representative)

ftÅ 90t3
3-/-

ry Public, State of
IRMACOFTEZ

MY COMMISSION EXPIRES

July 30, 2014

(Notary Seal)

J

My commission expires at 70(





APPLICATON FEE

Enclosed non-refundable application fee in the amount of $1,000 payable to Office of the Governor

BUSINESS APPLICANT INFORMATION

14, Exact legal name of the entity applying to the Texas Enterprise Fund

Che,vron t.l.S.A. Inc.

18. In addition to the Applicant, list all corporate subsidiaries under which jobs will be repofted for this project.

N/A

FederalTax ID number 25-0527925 Comptroller of Public Accounts number 12sîs2792s2

Corporate credit rating and source Aa2 - Moody's Seruice / product produced Oil & Gas Production

Will the Business be required to pay state sales and use tax on equipment? X yes n ruo n Undetermined

SIC Code 131 1 NAICS Code 211ttt

Exact location of proposed Texas site (address or intersection) 1600 Louisiana Street- Houston- TX77OO2

Is the Applicant registered to do business in Texas with the Texas Secretary of State? X yes n ruo

If "Yes," identiff the exact name used by company to register in Texas Chevron LJ.S.A. Inc,

Structure of Applicant (private, public, LLP, LLC, etc.) Çr rhcirlianr nf a Þr rhli¡lv Trada.¡l la\/Y\

Evidence of good standing under the laws of the state in which the business was formed or organized is required. Attach
a certificate issued by the secretary of state or the state official having custody of the records pertaining to entities or
other organizations formed under the laws of that state.

Articles of Incorporation attached X Yes n ruo

State of Incorporation: Pennsvlvania

Number of years Applicant company (listed on line 1A above) in business

Number of employees worldwide at Applicant company (listed on line 1A above)

133

24,040

List any person or entity that has at least 5olo ownership in the Applicant company (listed on line 1A above):

Name Percent

Chevron U.S.A. Holdinos Inc. 100o/o

4

APPLICANT BUSINESS STRUCTURE



Iilfimate Parent: See Attached Coroorate C¡hadrrla

Immediate Parent:

Þ APPLICANT:

Subsidiaru A:

Þ Subsidiarv B:

Subsidiarv C:

Corporate Family Tree

Please provide the family tree by listing the Applicant's immediate and ultimate parent companies (if applicable), as well
as all principal subsidiaries of the applicant with operations in Texas. Use outline structure below as an example,

Is the Applicant company in "good standing" with the Texas Comptroller (current on tax obligations)? X Yes n ruo

Are all parent and subsidiary entities of the Applicant in "good standing" with the Texas ComptrollerZ X yes fJ ruo

If the answer to either question is no, please expla¡n and/or disclose any history of default or tax-related forfeitures.

Please identify all existing locations in Texas, including those of parent, subsidiary, and aff¡liated companies, as well as
the TEF Application project site (if this location has exísting jobs). Note that any potential Texas Enterprise Fund
agreement wíll include this baseline employment information.

Comoanv Unit

See Attached Headcount Schedule

CiW in Texas Number of Jobs

Witl the new project result in job losses at any existing Texas location?

If yes, has the affected community been notified?

n yes

n ves

Xruo

Iruo

EXISTING JOBS AT ALL TEXAS LOCATIONS

5



BRIEF PROJECT SUMMARY

Provide a brief overuiew of the project including the physical location of the site and the scope of planned operations
do not attach additional documentation
See Attached Project Summary

plv)PROJ ECT C HARACTE RISTICS check all that a

X Construct New Facility

n Lease Facility

n expand Existing Facility

n Renovate Existing Facility

n ruew Business/Start-up

Square footage of manufacturing building (if applicable)

Investment for pollution control equipment (if applicable)

Investment for clean rooms (if applicable)

Inventory at project location (if applicable)

! fxpansion from Out of State

X Relocation from Out of State

I fxpansion within Texas

n Relocation within Texas

n Consolidation

N/A

N/A

N/A

N/A

6



PROJECTED CAPITAL INVESTMENT Total must match Investment Schedule pg. 8

Land

Building(s)

Machinery & Equipment

Total

$86.000.000

$0 Working Capital N/A

Do not include working capital in calculation to the left.

nnn non

COMMITTED SOURCES OF FUNDING

Provide a brief summa of committed fundi in the

Oo/o

0o/o

100o/o

below do not attach additional

Business Participation

Financial Institution(s)

Local Participatíon

Federal Participation

Other

Total

022to4

or 20t7

ot20t7

100o/n

0o/o

TBD (excluding abatements)

Begin Construction

Construction Complete

Purchase Machinery & Equipment

Is construction on leased propefi?

If yes, is it a capitalized lease?

Begin Hiring New Employees

Fully Operational

o220t3

02 2018

Xruo
nruo

Yes

Yes

tr
tr

The project is anticipated to be 100% financed and paid for by Chevron U.S.A Inc. from its capital expenditures budget,

PROJECTED DATES & MILESTONES

7
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PERMITS 
 

  Pending      Current     No Permits Required 
 
Estimated state and local fee related revenue generated by this project  $754,000  
 
List any local, state or federal permits that will be, or have been acquired, including the corresponding fees paid, issuing 
agency and the expected date of receipt, if applicable. 

 
 

JOB CREATION & INVESTMENT SCHEDULE 
(Must match Projected Capital Investment on pg.7) 
 
  Existing New Total   Machinery & Total 
Year Jobs on Site Jobs Jobs Land Building(s) Equipment Investment 

2013  0  144  144                              

2014  144  154  298          96,000,000         96,000,000 

2015  298  157  455          192,000,000         192,000,000 

2016  455  157  612          192,000,000  43,000,000  235,000,000 

2017  612  615  1,227          96,000,000  43,000,000  139,000,000 

2018  1,227  175  1,402                              

2019  1,402  175  1,577                              

2020  1,577  175  1,752                              

2021                                                   

2022                                                   

TOTALS    1,752    0  576,000,000  86,000,000  662,000,000 
 
 
Note: A breakdown of the types of new full-time jobs to be created by classification, title, and the salary may be 
requested. 

This project would require the normal office building permits – Base Building and Tenant Improvements. 
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Number of new full-time jobs to be included in State Agreement  1,752  

Estimated annual median wage of new jobs to be created  $110,000/yr   

Note: The median wage is determined by listing all salaries in ascending order and selecting the value with equal number 
of salaries above and below its value, or with an average of the two middle values if there is no middle number. 
 
 

PRIMARY COMPETITION FOR PROJECT (Out of State) 
 
 City State or Country Incentive 

See Attached Project Summary                 

                      

                      
 
 
INDUSTRY CLUSTER 
 
If applicable, identify the targeted industry cluster within which this project falls. 
 

 Advanced Technologies and Manufacturing, including four sub-clusters:  Nanotechnology and Materials; Micro-
electromechanical Systems; Semiconductor Manufacturing; Automotive Manufacturing 

 Aerospace, Aviation and Defense 

 Biotechnology and Life Sciences, not including medical services 

 Information and Computer Technology, including three sub-clusters:  Communications Equipment; Computing 
Equipment and Semiconductors; Information Technology  

 Petroleum Refining and Chemical Products 

 Energy, including three sub-clusters:  Oil and Gas Production; Power Generation and Transmission; Manufactured 
Energy Systems 

 None apply 
 
 

TEF REQUEST & OTHER STATE ASSISTANCE 
 
Identify state programs that the project will apply for: 

 State Source Amount 

Texas Enterprise Zone Program   $3,750,000  

               

               
 
Texas Enterprise Fund request   $17,000,000  
 
                                                                          Total   $20,750,000 



COMMUNITY TAX RATES & LOCAL INCENTIVE INFORMATI ON

Tax Rate City

Tax Rate County

Tax Rate School District

M&O Rate

SpecialTax DistrÍcts

Other Taxing Entities

Cifu nf Hnrcfnn

Harric Corntv

(Represent tax rates to the 4h decimal per g100 evaluation)

Entity Tax Rate

.6387s

.39Lt7

I.1567

Porf of Hnrcfnn & l{nr Communitv Collpne

Houston TSf)

Harris Hospital Dist, Flood DÍsÇ & Dept of Education .22683r

.It5782
Total Combined LocalTax Rate (Include all applicable taxing entities) 2.SZg23g

County depreciation schedule for personal property (attachment included) n yes X ruo

Will local abatements be offered? X yes n ruo

Abatement Agreement Details

Real Prcpe¿y o76
P¡ooertv o/o

Term Length in
Yeans

Maximum Amount
lif Aoolicablel

C¡ty Pending Pending 10 Pending

County No No N/A N/A

Other Taxing Entity N/A N/A N/A N/A

Please use the following text box for additional details regarding the local abatements listed in the table above. Also
describe any additional local íncentives relating to the project.

Chevron is also negotiating with the City of Houston for assistance with mitigating some of the public infrastructure costs
estimated to be approximately $4 million.

l0



AVERAGE WEEKLY WAGE (AWW)

County where Qualified Business is Located Harris

Attached County Average Weekly Wage backup (use the most recent four quarters available) Attached X yes n ruo

Four most recent quafters (May or may not all be in same calendar year):

9t.240Quarter A

Quarter B

Quafter C

Quarter D

$1.338

$1.16s

Year 2011 Quarter 4

Year 2012 Quarter 1

Year 2012 Quarter 2

Year 2012 Quarter 3$1.lss

$4.898 + 4 9L,224
(County AII|W)

Calculate the average weekly wage excluding benefits in the formula below including only the new jobs represented in
this application for state benefit. Please use an Average Annualized Wage achievable in each year of job creation.

$110.000 +52 -¿,.l r r tr

TOTAL

Avg. Annualized Wage
Without Benefrts

AVI/W

To determine the annual weekly wage of the county, go to the following web site and fill out the data link request.

Section 1: Select COUNTY
Section 2: Select the County you are researching e.g. "ANDERSON"
CIicK CONTINUE

Section 3: Select year - e.g 2008 (use the most recent four quafters available)
Section 4: Select Time Period - select ALL
CIicK CONTINUE

Section 5: Select Industry Code - NAICS
Section 6: Select Ownerships - select ALL
Section 7: Select Division - select ALL
CIick CONTINUE

Section 8: Select Industries - select TOTAL, ALL INDUSTRIES

Section 9: Select Data Series - select AVG WEEKTY WAGES
Order by: select AREA
VIEW DATA

Does the company offer employee benefits including healthcare?

If so, what percentage of benefits is paid by the Company?

Xves nruo
B0o/o

ll



ENEFIT TO THE STATE

Independent Economic Impact Analysis attached (required) X Yes n ruo

Independent Economic Impact Analysis prepared by: Imoaft Data Source

The analysis must be conducted by a third-pafi entity not related to the applicant, and must include the following:
A. Total capital investment and employment, with timeline for each

B. Outline of Economic and Fiscal Impacts of:
1. Project construction phase
2. Annual operations for each of the first 10 years of operation

Impacts during construction phase should include:
. Total Expenditure
. Gross State Product impact
. Retail Sales
. Total State Tax Revenue
. Direct, indirect, induced and total peak employment
. Direct, indirect, induced and total payroll

Impacts during each yearof annual operations should include:
. Total Expenditure
. Gross State Product impact
. Retail Sales
. Total State Tax Revenue
. Direct, indirect, induced and total permanent employment
. Direct, indírect, induced and total payroll

C, Executive Summary of the analysis highlighting the following data items:
1. Gross State product impact during first year of full employment
2. Total payroll(including direct, indirect, and induced) during fìrstyearof fullemployment
3. Totaljobs (including direct, indirect, and induced) during first year of full employment

The Applicant company is asked to provide three consecutive years of financial data in the form of independent, audited
financial statements containing, at a minimum, the following categories:

o Current Assets
. Inventories
o Total Assets
o Current Liabilities
. Total Liabilities
. Total Equity
o Net Income
o Revenue
. Cost of Goods Sold
. Current Accounts Receivable

Note: Audited financial statements are required from the Applicant company, as listed on page 4, line 1A of this
application. If financial statements are provided from a parent entity, the parent will be required to guarantee any
economic development agreement with the State of Texas, should one result from this application.

COMPANY FINANCIAL DATA

t2



CON FIDENTIALITY NOTICE

The Office of the Governor, Economic Development and Tourism division, as a state agency, must comply with the Texas
Public Information Act (the" Act'). Under the Act the agency may have authority to maintain the confidentiality of the
name of and other information related to a company seeking to locate in the state until after the location negotiations are
completed, In the event that a public information request related to the company is submitted to the agency, the agency
will (i) promptly notify the company of the request, (ii) if appropriate, take all possible and appropriate actions with the
Attorney General of Texas to prevent release of the information, including asserting exemptions under the Act (including
the Economic Development Negotiations exception of section 552.131 and the Trade Secrets/Commercial Information
exception of section 552.110) and (iii) provide the company with full information and oppoftunity to pafticipate in such
process,

The applicants acknowledge that negotiations and information related to this application shall be treated as confidential,
and that a full faith effort will be made to prevent the disclosure of any such negotiations. The applicants fufther agree
that they will not disseminate information regarding any subsequent agreement except as directed by the Office of the
Governor. Breach of confidentiality regarding this application may be grounds for termination of negotiations.

l3



Checklist and requested attachments:

TEF Application Pre-Submission Checklist Check
Completed

YesA Oriqinal Certification Paqes siqned by Community

Oriqinal Cetification Paqes siqned bv Comoanv YesB

Yesc Articles of Incorporation (Attachment Included)

YesD
Ceftificate of Good Standing for Applicant from the Texas
Comptroller of Public Accounts(Attachment Included)

E

Applicant company and all parent or subsidiary entities verified in

Good Standinq with the Texas Comptroller of Public Accounts* Main Ones

YesF State and Local Fee Estimate

YesG State Assistance & TEF Request Amount

H Countv Deoreciation Schedule (Attachment Included) N/A

YesI Averaqe Weeklv Waqe (Attachment Included)

YesJ Economic Impact Analysis (Attachment Included)

Yes*xK
Audited Financial Documentation for Applicant Company
(Attachment Included)

* To resolve any issues regarding a company's status with the Texas Comptroller of Public Accounts (CPA), please contact the
CPA's Franchise Tax Division as (512) 463-4402.

** Note 5 of the Annual Statement will show a high-level income statement and balance sheet for Chevron U.S.A. Inc. as it is a

major subsidiary of Chevron Corporation.

14



Project Sumit
Project Summary and Economic Analysis

Company Name: Chevron U.S.A.Inc.
6001 Bollinger Canyon Rd
San Ramon,CA 94583

Project Location: 1600 Louisiana St.
FIonston, TX 17002 (Key Map 493Q)
Council District I, James G. Rodriguez
83,863 sqft, HCAD 006-003-000-0031
20I2HCAD Base Value $20,127,120

PROJECT SUMMARY

Business Profile: Chevron U.S.A. Inc. is a wholly owned subsidiary of Chevron Corporation which
has its headquarters in San Ramon, California and is one of the world's largest and most
competitive global energy companies. ln201l, Chevron Corporation and its subsidiaries had sales of
$244 billion. Chevron has a long historical presence in Houston and Texas. Chevron explores for,
produces and transports crude oil and natural gas; refines, markets and distributes transportation fuel
and lubricants; manufacturers and sells petrochemical products; generates power and produces
geothermal energy; provides energy efficiency solutions; and develops the energy resources of the
future, including research for advanced biofuels. Chevron U.S.A Inc. presently employs approximately
7,300 persons in Harris County and 6,700 in the City of Houston.

Development Plan: Chevron U.S.A. Inc- proposes to construct a new multi-story offrce building
of 1.5 million plus square feet, located at 1600 Louisiana St. The company plans to invest rougily $576
million in the construction of the new building and tenant improvements. Chevron is planning for this building to
achieve Platinum LEED Certification. Additionally, it will invest roughly $86 million in tangible personal

property improvements consisting of fumiture, fìxtures, and equipment (e.g. computers and office equipment).

The building, when completed, will provide Class A office space for technical, administrative and

executive personnel. This new facility will enable the company to expand its personnel in Houston and bring
certain business firnctions closer to their intemal customers, estimated to house 2,0002,5tO additional jobs.

Proposed proj ect timeline :

o Mobilization- Q4 2013

. Final Investment Decision/ Begin Construction-Q22Ol4
o Complete C-onstruction- Ql 2017
o Tenantlmprovements andMove-in -Ql 2Ol1 throughQl 2018
¡ NewEmployees -Begins in20l3 (these jobs will occupy 3'd party leased space during construction)

Jobs: The new jobs to be created will consist of mostly skilled and degreed individuals. The company anticipates

creating approximately 2,500 net new jobs to Texas over the next 8 years. These jobs will consist of some jobs

moving in from out of state as well as the creation of new jobs to Chevron. The average salary is anticipated to be

$1 10,000 and these jobs will be offered Chevron benefils. Benefits available to Chevron employees include health

insurance coverage, 401(k), vision, dental, etc. All new hires receive some training as part oftheir on-boarding

process. Further development is generally done on the job by, and at the direction of, each employee's supervisor,

and differs based on the job discipline. Each job discipline maintains its own guidelines for mandatory and non-



mandatory compliance training. Additionally, Chevron provides opportunities for career advancements based on

each employee's desired goals. Lastly, the company is fully committed to the principles of equal employment

opportunity and afhrmative action as set forth in the company policies (HR Policy 400) and affirmative action

programs.

Environment & Safety: As a company and as individuals, Chevron takes great pride in contributing to the

communities where we live and work. Chevron cares about the environment and is proud of the many ways in

which its employees work to safeguard it. The company's persistent efforts to improve on its safe work

environment continue to pay off. ln20ll, Chevron achieved significant levels of safety as measured in days-away-

from-work ratings in both Upstream and Downstream operations. Chevron's history of environmental compliance

in Houston is good. The proposed project takes into account the environmental impact of all of the following and

will be working closely with the City of Houston to comply with all permitting requirements:

¡ Storm water and runoff;
. solid waste disposal;
. noise levels; and
. air quality.

Competition with Local Businesses: Chevron does not anticipate this project to negatively impact other local

businesses. Thesejobs will be providing office and support services to Chevron's operations throughoutNorth

America. Further, applicants to fill these jobs can be recruited locally as well as nationally, which should not

negatively affect other similar businesses in the area. Rather, a project of this nature will help Houston by bringing

a more diversihed and higher skilled workforce to the metro area.

Competitive Siting: The U.S. will become the world's top producer of oil within five years according to a recent

report from the Intemational Energy Agency. Chevron will be abigpart of this and anticipates significant new jobs

over the next 8 years. Chevron is analyzing its options to address its needs and remain competitive in the

marketplace. In doing so, Chevron is contemplating the construction of a new facility in Houston, and many factors

come into play in maturing this investment decision. Completion of this project would allow Chevron to proactively

manage and house the 2,000 - 2,500 estimated new jobs to be created, or relocated, to its Houston urban campus. A

hnal investment decision for construction of this proposed new building is anticipated to occur in the 2nd Quarter of
2014.

A few business segments in San Ramon have already decided to relocate to Houston. Chevron continues to evaluate

the most competitive organizational structure, including the evaluation of the status quo against the possibility of
job relocations. Many factors come into play in this evaluation including, available & quality of space, economics,

costs ramifications and job relocation costs. The costs associated with the relocation of employees include the

following, which can be significant:

l. Payment of all normal & customary home selling costs (e.g. 6% Real Estate Commission, Loan costs,

etc...)
2. Misc expense allowance equal to 1.5 times one month's salary (capped at $15,000)

3. Week off for house hunting

4. Interim Living up to 30 days

5. Cost of two trips to and from location

6. Company will provide a guaranteed offer

7 . Bonus of up lo 2o/o if home sells before guaranteed offer

Any incentives provided for jobs would help mitigate these costs and assist with other costs factored in as each

business unit reviews its employee location needs.



Proposed Tax Abatement & Orther Incentives: Chevron is seeking a ten year 75o/o abatement, beginning

January 1,2011 and ending on December 31,2026 with the City of Houston. This request is in addition to any

abatement percentage as a result of its LEED certification. It would also like assistance with mitigating some of the

public infiastructure costs, estimated to be roughly $4 million. The Company is also pursuing Texas Enterprise

Funds fiom the state ofTexas (-$20 million) as well as pursuing a rebate ofstate sales taxes for the project under

the Texas Enterprise Zone Program (- $3.75 million). These incentives are very valuable to Chevron and would

help cover project costs as well as employee relocation costs.



À¡rnex I

Àmended and Restated À=ticl-es of Incorporatisn of Chevron U.S.À. Inc.

FIRST¡ The name of the corporation is Chevron U.S.À- Inc.

SECOND: The current registered office of the corporation
is at 1635 ruarket Street, Philadelphia, Pennsyl,vania 19f03.

TñfRÐ: The corporation was incorporated under the Àct of
Àpril 29, 1874r as amended, and exists under the Business
Corporat"ion Law of 1988, as amended.

FOIIRIIE: The aggregâÈe number of shares which the
corporation shall have authority to issue is 21000 shares, of
r¡hich 1,000 shares will initially be co$mon shares without par
value. Ho]ders of conmon shares (other than shares or¡ned
directly or indirectly by t'he corporation) shal-l be entitl-ed to
receive such dividends or distribut'ions as are lawfully declared
on the shares; to have notice of any authorized meeting of
shareholders; and to one vote for each share on al-I matters
which are proper3-y submitted to a wote of the sharehold.ers " The
board of directors of the eorporation shall have the full
authority permítted by trarv to classify the authorized shares
into Gne or more elasses and into series wiÈhin arqr class and t.o
determine the designation and number of, shares of each class or
series (within thë total nunrber of shares auÈhorízed by these
articles) ¡ and to fix by resolution fuJ.l. limited, multiple or
fractioaal, or no voting rights, and such preferencest
Iimitations and special rights, if any, of shares of any clasp
or geries.

FfFlt: the business of the corporation shall be conducted
through orre or more divlsions, each of which may condust its
separat"e business under its own fictítious name. Each division
sha1l trave a board of directots elected by Lhe shareholders of
the corporation. Except as expressJ-y set forth herein or in the
by-laws of the corporation, the board of directors of each
division shall be solely responsible for directing the
management of the affai-rs of the dj-vision. The board of
directors of each division shall e-Lect the president of the
division and the board of directors or the president of each
division may appoint other designated officers for the diwision.
Àtl- officers shall have such authorj-ty and duties as may be set
forth in the by-laws of the corporation or a resolution adopted
þr the board of directors of the dlvision, Each division may
also establish one or more subordinate divisions, each with its
o\ín name and with its ov¡n complement of officers appointed by
the president or board of dj-rectors of the division that has
estabU.shed the subordi*ate division. The names of the
divisions, the businesses in which they may enllaçJe' and the
assets of the corporation which they will rn,anage n wJ-1l be set

-1-



forth in the by-laws of the corporation, as amended f¡om time to
time "

SIXTII: The sharehoLders of the corPoration shall also
elect a board of directors of the corporation. The board of
directors of the corporation shall have no duty to monitor the
actions of the boards of director or officers, empLoyees or
agents of the divÍsions i¡l their management of the affairs of
the divisions within the scope of any authority conferred
pursuant Èo the provisions of Àrticle Fifth hereof,
Notwithstanding the foregoing, hovrever, the foll-owing actions
shall reguire the approval of the board of directors or Èhe
shareholders of the corporation: (i) the issuance or repurchase
of any securities of the corporation, other than prornissory
notes or other instrurnents of indebtedness enLered into in the
ordinary course of business of a division and which do not
involve a mortgage' pledge, grant of a security interest or
dedication of property to the xepa]¡ment of indebtedness other
than property unde¡ the manaqemênt of the divj-sioni (ii) the
decfaration of any dividend or other distribution to the
shareholders of the corporat3-on; {iii} the adoption of any
amendment to the articles of incorporation of the corporatioa or
any plan of mergern consolidation, division' conversion or
voluntary dissoLution of the corporation; or {iv) any matter
required by law or the by-Iaws of the corporation to be
submitted by the board of directors to the shareholders for
approval. The board of directors of the corporation shall e1ect
the president of the corporation and the board of directors or
the þresident of the corporation may appoint other designated
officers for the corporation. À11 ofticers shall have such
auÈhority and duties as may be set forth in the by-laws of the
corporation or a resolution adopted by the board of directors of
the corporation.
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COMMONWEALTH OF PENNSYLVANIA
DEPARTMENT OF STATE

JANUARY 30, 2013

TO ALL WHOM THESE PRESENTS SHALL COME, GREETING:

I DO HEREBY CERTIFY THAT,

Chevron U.S.A. Inc.

is duly incorporated as a Pennsylvania Corporation under the laws of the

Gommonwealth of Pennsylvania and remains a subsisting corporation so far as

the records of this office show, as of the date herein.

I DO FURTHER CERTIFY THAT, This Subsistence Certificate shall not

imply that all fees, taxes, and penalties owed to the Commonwealth of

Pennsylvania are paid.

IN TESTIMONY WHEREOF, I hAVE

hereunto set my hand and caused
the Seal of the Secretary's Office to
be affixed, the day and year above
written.

U*û;rr*
Secretary of the Commonwealth

Cerlification Number: 10830237 -1

Verify this certificate online at http://rnnurv.corporations state pa us/corp/soskb/verify asp





Legal Structure

Chevron U.S.A. Holdines Inc. (100.00007o) È Chevron U.S.A. Inc. (View Details)

NOTE: Those highlighted in yellow
have employees in Texas

{ 116 John Street MastorLease LLC (99.9900%)

{ l20l Cheshrut Master Tenant LP (99.9900%)

{ l3th Street Associates L. P. (85.0000%)

{ l50l Pitkin Rehab Credit MT- LLC (99.9900%)

{ l610 Associates Limited ParÍrership 199.0000%l

{ 179 Lincol¡ TC Tenant Co. LLC (99.9900%)

{ 1975 Creston Avenue Associates L.P. (99.0000%)

{ 20 - 30 North Front Street Tenant PA- LLC (99.9900%)

{ 206-210 Farmington Building Tenant. LLC (99.9900%)

{ 208 S. L¿Salle Master Tenant- LLC (99.9900%)

{
2220 Tenth Avenue Associates A Califomia Ltd Partnershio

199.0000%)

{ 306 rilest Mulberrv Limited P¿¡¡tnershio 199.0000%)

{ 5l I Marigny Tenant- L.L.C. (99.9900%)

{ 6 I I Webwa¡d Avenue Maste¡ Tenant LLC (99.9900%)

{ 636 Classon Associates L.P. 199.00007o)

{ 800 Canal Stredt Limited Fartnership (99.0000%)

{ 800 Ibewille Street L.P. (99.0000%)

{ 8Ol-Gallery Office MT- L.P. (99.9900%)

{ 810 Broad l.,RE Master Tenant LLC (99.9900%)

{ 9!h and G¡and Limjted Partrrers L.P. 199.0000%)

{ ABS Mayer Bricker Master Tenanl LLC (99.9900%)

{ Àdams Square L.P. (99.00007o)

{ Advanced Refining Technologies LLC (50.0000%)

{ ALCO Cityside Federal LLC 199.9900%)

{ Aleda Urban Renewal Àssociatos Limited Partnership
(99.0000%)

{ Alliqator Place Apartments (99.0000%)

{ Ambassador Hotel Master Tenant LLC (99.9900%)

{ Apple Walk Associates (98.0000%)

{ Arctic Club Master Tenant LLC (99.9000%)

{ AT State Investor- LLC 10.0100%)

{ Aviation Equipment Companv- LLC L50.0000%)

{ B&C Master Tenant LLC (99.9900%l

{ B.R. Affordable Housing L.P. (99.0000%)

{ BadgerowJackson MT. LLC 199.9900%l

{ Ballinger Oaks 1991 (99.0000%l

{ Bar¡.v-Foss Histo¡ic Fund 2007 L.P. (99.9000%l

{ Barw-Foss Historic Fund 2010 Limited Partne¡shio
(99.9000%\

{ Barrv-Foss Historic Fund 2011 Limited Partnership
(99.9900%\

{ Bal¿ou Casotte Energv LLC (100.0000%)

{ Bawood Associates (99.0000%)

{ BBG Prooefies - Booneville Apts. L.P. (99.0000%)

{ Belmont Apartments 199.0000%)

{ Black Bear AparÍnents (99.9000%)

{ Brady Sullivan Pawtucket Tenant. LLC (99.9900%)

{ Brady Sullivan Rhode Island Prooerties. LLC (99.9900%)

{ Brookwood 1990 Limited Partnershio (99.0000%)

{ Brownfield Revitalization L LLC 09.9900%)
{ Brownfield Revitalization Investment Fund L LLC

(100.0000%)

{ Califomia Eouities Fund 1988 Limited Pa¡tnership



(99.0000%)

{ CAMDEN Townhouses Associates II L.P. 199.0000%)

{ Canaa¡ Hooe Associates (99.0000%)

{
Carlisle 2010 Historic Tax Credit Fund II Limited Partnership
t99.9000%)

{
Carlisle 2010 Historic Tax Credit Fund Limited Parürership
t99.9000%)

{
Carlisle 201 I Historic Tax Credit Fund I limited Partnership
(,99.9900%\

{ Carlisle 2012 Historic Tax Credit Fund I LP (99.9000%l

{ Carlisle Historic Tax Credit Fund I LP (99.9000%)

{ Camegie Hotel MT- LLC 199.9900%)

{ Casa Gloria Limited Partnership (99.0000%)

{ CCG Historic Partners Fund XIII. LP (99.9900%)

{ CCG Historic Partners Mid-Cap 2010 Fund- L.P.
(99.9000%\

{ CCG Historic Partners Mid-Cap 201 1 Fund- L.P.
(999900%\

{ CCG Historic Pa¡tners Mid-Cao Fund. L.P. (99.9000%)

{ Cecilia Associates L.P. 199.0000%)

rl Charleston Apartments (99.0000%)

{ Cherrv Blossom Associates 199.0000%)

{ Chestnut Fund 2010- L.P. (99.9000%)

'l Chestnut Fund 201 1- LP (99.9000%l

{ Chestnut Fund. LP (99.9000%)

rl Chevron Aviation Services LLC (100.0000%)

{ Chevron Capital U.S.A. Holdings- Inc. (100.0000%)

{ Chevron Global Downstream LLC 1100.0000%)

{ Chevron Gulf of Mexico Response Comoan},- LLC
(100.0000%)

{ Chevron HarvestLLC 1100.0000%)

{ Chevron Industrial Develooment LLC (100.0000%)

{ Chevron IP Inc. (4.0700%)

{ Chevron Kem River Comoanv 1100.0000%)

{ Chevron Lummus Global LLC (50.0000%)

{ Chevron Midwa)¡-Sunset Cogeneration Comparv
(100.0000%)

{ Chevron Northeast Upstream LLC (100.0000%)

{ Chevron Oil Congo S.A.R.L. (0.1000%)

{ Chevron Oil Finance Companv (100.0000%)

{ Chevron Oronite Brasil Ltda. (0.2070%)

{ Chevron Oronite Companv LLC (100.0000%)

{ Chevron Oronite Technoloev B.V. 1100.0000%ì

{ Chevron Overseas Capital Corporation 1100.0000%)

{ Chevron Phillips Chemical Companv LLC 150.0000%)

{ Chevron Renewable Investments. LLC (100.0000%)

{ Chevron Shipping Companv LLC (100.0000%)

{ Chevron Stations lnc. (100.0000%)

{ Chevron Sycamore Cogeneration Companv (100.0000%)

{ Chevron Technologv Ventures LLC ( I 00.0000%)

rl Chrysalis of l¡uisiana- L.L.C. (100.0000%)

{ CLE Holdings LLC (100.0000%)

{ Clinton Millworks Tenant- LLC 199.9900%)

{ Conedon Mill Master Tenant- LLC (99.9900%)

Coneress Street Historic Revitalization Associates Limited
(99.0000%)

{ Cooke Building Associates L.P. (99.0000%)

{ Courtney Square TN/AHPC- L.P. 199.0000%)



{ Cranford Lincoln Associates LP (99.0000%)

{ CrestviewTenace - TN/AHPC. L.P. 199.0000%)

{ Cruz Development & Associates Ltd. (99.0000%)

{ Davidson Affo¡dable Housing LLC (99.0000%)

{ Dominion L.P. (99.0000%)

{ Dumont Associates L.P. / H.E.L.P. (99.0000%)

{ Duncan Apartment Homes (99.0000%)

{ 4vnarno Federal LLC (99.9900%)

{ 4vnamo House- LLC (99.9900%)

{ EiC¡r115 Associates (99.0000%)

{ Falls Center Master Tenant- LLC (99.9900%)

{ Felix Oil Company (30.7796%)

{ FMH LP (99.0000%)

{ Forest Park Limited Dividend Housing Association L.P.
(ee.0000%)

{ Fort Shelbv Holdin&Comoanv- LLC (99.0000%l

{ Foss 2012 Gold Fund LP 199.9900%)

{ Four Star Oil & Gas Comoanv ß0.9365%\

{ Frank G. Soler as Trustee (100.0000%)

{ G&M Oil Co.. LLC 17.7000%ì

{ Gaviota Terminal Compan}, (25.0000%)

{ GEBF. LLC (33.3300%)

{ Getw Oil Company (100.0000%)

{ GLC- L.P. (99.0000%)

{ Glendale Buena Vísta / NHT LDHA L.P. 199.@00%)

{ Glendora I Apartments. L.P. (99.0000%)

{ Glendora tr Apartments. L.P. (99.0000%)

{ Global X Historic Tax Credit Fund 20124. Ltd
(999900%\

{ GMS Federal LLC 199.9900%)

{ Gourla:¿ Place Aoartments of Beulah L.P. 199.0000%l

{ Gourlay Place Apartments of Mound Bavou L.P.
(99.0000%)

{ Gowlav Place Aoartments of PACE L.P. (99.0000%)

{ Gourlay Place Apts of Rosedale L.P. 199.0000%)

rl Granby Building MC. LLC (0.0100%)

rl Granbv Building Tenant- LLC 199.9900%)

{ Greystone Mills Master Tenant. LLC 199.9900%ì

{ GSP Investments L LLC (99.9900%)

I GW Leasing. LLC 199.9900%)

{ GX Chicago Master Tenant. LLC 199.9900%)

{ Harbor Point Apartments Compan}¡ L.P. 173.6800%)

{ HD Iæe Master Tenant 2. LLC (99.9900%)

{ HELP Bronx L.P. 199.0000%)

{ Hickory Hill Ltd. 197.5000%)

{ Hill Street Associates L.P. 199.99007o)

{ Historic Ames Building Credit LLC (99.9900%)

{ Hone Artiste Village Master Tenant- LLC 199.9900%)

a
Hope Senior Ltd. Dividend Housing Assn. Limited Partnership
(99.0000%)

{ Hotel Blackhawk Operator. LLC (99.9900%)

{ Hudson River Partners 198.0000%)

{ HuntinClon Beach Company (100.0000%)

{ Huntwood Commons Associates (99.0000%l

{ Iwilei District Particjpating Parties. LLC (15.5000%l

{ JI Case Tenant. LLC 199.9900%)

{ Kewanee Industries. Inc. (100.0000%l

{ K-F Patterson Tenant. LLC (99.9900%)



{ Kimball Court Aots Ltd Partnershio (75.0000%)

rl La Tiena Villa l99l Limìted Partnershio (99.0000%)

{ LENox 138 LP (99.oooo%)

{ Liberty Building Master Tenant. LLC (99.9900%l

{ Magnolia Plaza Ltd Partnership (99.0000%l

{ Mansfreld Meadows Assoc Ltd Partnershio (99.0000%)

{ Maria Alicia Associates (99.0000%)

{ Marland Place Associates (99.0000%)

{ Marley Station L.P. (95.0000%)

{ Massachusetts Mills I Limited Partnership (99.0000%)

{ Massachusetts Mills II Limited Partnershio 199.0000%)

{ Mavo Hotel & Lofts MT. LLC (99.9900%)

{ McFarland Enerey. Inc. (100.0000%)

{ Mead Avenue Housing Limited Partnership (99.0000%)

{ Miami Travmore Sub- LLLP (99.9900%)

{ Mirabile Housing L, P. (99.0000%)

{ Momingside Partners II L. P. (99.0000%)

{ MX Production L.P. (Tax Partnershjp) (95.0000%)

{ NC State Mitl Credit Investor. LLC (94.9900%)

{ NCF Development. LLC 199.9900%)

{ NESCO Tenant- LLC 199.9900%)

{ New Markets Investment XXVII. LLC (99.9900%)

{ Newman Partners. LLC 199.9900%)

{ North Loop Partners Tenant LLC (99.9900%)

{ NTC II Tenant. LLC (99.9900%)

{ NTCIC 2012 Historic Echo Fund L.P. 199.9900%)

{ Oakland Apartments (99.0000%)

{ Oakland Mill Master Tenant. LLC (99.9800%)

{ OBRFC / Columbus Associates (99.0000%)

{ Old Bull and Noell Federal. LLC 199.9000%)

{ Old Hickory - TN/AHPC 199.0000%l

{ Olvmpia Buildine Tenanl. LLC 199.9900%)

{ Omni Point Limited Partnership (99.0000%)

{ One Keamy Master Tenant. LP (99.9900%)

{ Osbome Manor Panners LP 199.0000%)

{ Pacífic Oaks Ltd. Partnership 199.0000%)

{ Paloma Del Mar Associates (99.0000%)

{ Parker Hotel (99.0000%)

{ Parkview l99l Limited Partnership (99.0000%ì

{ Pere Marouette Histo¡ic. LLC (99.9900%)

I Petrocosm Corporation (67.0000%)

{ PT Production. L.P. lTax Partnership) 185.0000%)

{ Resource Env ironmental- L.L. C. (20.00000/o)

{ Revolution Tenant. LLC (99.9800%)

{ Richland 1990 Limited Partnership 199.0000%)

{ Ridge View Commons Associates L.P. (99.0000%)

{ Rita Partners 199.0000%)

{ River Citv Renaissance Tenant lll. LC (99.9900%)

{ River Ciw Renaissance Tenant. LC (99.9900%)

{ Riverview Plaza Associates. A Calif Ltd. Partnership
(99.0000%)

{ RL Tenant- LLC (99.9900%)

{ Ro)¡al Kinau Partnership (99.9900%)

{ Saenger Theatre Master Tenant. L.L.C. (99.9900%)

{ Sandpiper Cove Apartments Limited (99.0000%)

{ Santa Fe Master Tenant LP (99.9900%)

{ Sea Greens L.P. 199.0000%)

{ Shadv Oaks 1990 Limited Parrnership (99.0000%)



{ Shelby Housing Pafners L.P. (99.0000%)

{ Shoreland Master Tenant. LLC (99.0000%)

{ Slim Jenkins Court Associates (99.0000%)

{ Small Deal Fund II- LP 199.9900%)

{ Small Deal Fund III L.P. (99.9900%)

{ St. Francis 1994 L.P. (99.0000%)

{ Standard Gasoline Companv (100.0000%)

{ Stone Brook Farms Limited Partnership (86.2500%)

{ SunAmerica Housing Fund 1526 (99.9900%)

{ SunAmerica Housing Fund 1527 (99.9900%)

{ Sunshine Financial Group II L.P. (99.0000%)

{ TABAC Tenant. LLC (99.9900%)

{ TBM Production- L.P. (Tax Partnershio) (56.4000%)

{ TCC Histo¡ic Credit Fund VII. LP (99.9000%)

{ TCC Historic Tax Credit Fund 2010. L.P. (99.9000%)

{ TCC Historic Tax Credit Fund 201 I Part 2. LP
(99.9000%)

{ TCC Historic Tax Credit Fund 201l- LP (99.9000%)

{ TCC Historic Tax Credit Fund D(. LP (99.9900%)

{ TCC Historic Tax Credit Fund VI- LP (99.9000%)

{ TCC Historic Tax Credit Fund VIII- LP (99.9000%)

{ TCC Historic Tax Credit Fund X- LP (99.9000%)

{ TEL Offshore Trust Pa¡tnershio 10.0100%)

{ Texaco Downstream LLC 1100.0000%)

{ Texaco Group LLC (100.0000%)

{ Texaco Intemational Ltd. (100.0000%)

{ The Apartments At Nautica L.

{ The Creamery L.P. (99.9000%)

{ The l¿ndings At Timberleaf L.P. (99.0000%)

{ Towneast l99l Limited Partnershio 199.0000%)

{ TRMI-H LLC fl00.0000%)

{ TSC 2011 LP (99.9500%)

{ Tupelo Aoartment Homes (99-9000%)

{ uA cD-s{JB CpE 1- LLC 199.9900%)

{ UACD Sub CDE V (99.9900%)

I Union Limited Partnership (99.0000%)

{ USPO Galleria LLC (99.9000%)

{ Valley Pines Associates 150.0000%)

{ Versado Gas Processors- L.L.C. (37.0000%)

{ VM Associates Limited Partnership (99.0000%)

I VR Tenant. LLC 199.9900%)

{ Wachovia Guaranteed Tax Credit Fund - C/GA. LLC
fi00.0000%)

{ Wall Street Towe¡ KC Master Tenant. LLC (99.9900%)

{ West l22nd Street Associates L.P. (99.0000%)

{ wEsrRosE VILLAGE L. P. (99.0000%)

{ Wheatland Duplexes Associates (99.0000%)

{ Whitney-Lorenti House Limited Partnershio (99.00ü)%)

{ Widener Associates Limited Partnership (88.0000%)

{ Willow Grove. Ltd 199.0000%)

{ Witshire l99l Limited Partnership (99.0000%)

{ wJ GROUP r LTMTTED (99.0000%)

{ Woods of Marlton I Limited Pannership (99.0000%)

{ Woods of Marlton II Limited Partnership (99.0000%)

{ Wyche 1990 Limited Pafnershio (99.0000%)

{ XBM Production. L.P. (.Tax Partnership) (95.0000%)

{ Yazoo Delta Housins Partnership L.P. (99.0000%l



Certificate of Account Status - Letter of Good Standing Page 1 of I

PugLrc ^t{ccourns
SUSAN COt"lBS ' COI{PTROLLEH',qUSTIn. TEXAS 78774

February 1, 2073

CERTIFICATE OF' ACCOUNT STATUS

THE STATE OF TEXAS
COUNTY OE TRAVIS

I, Susan Combs, Comptroller of PubÌ1c Accounts of the State of Texas, DO

HEREBY CtrRTTFY that according to the records of this office

CHE\¡RON U.S.A. INC

is, as of this date, in good standing with this office having no franchise
tax reports or pal¡ments due at this tlme. This certificate is valid through
the date that the next franchise tax report wiff be due May 15, 2013.

This certificate does not make a representation as to the status of the
entityrs registration, if any, with the Texas Secretary of State,

This certificate is valid for the purpose of conversion when the converted
entlty is subject to franchise tax as required by law. This certificate is
not vafid for any other filing with the Texas Secretary of State.

GIVEN UNDER MY HAND AND
SEAL OF OFFICE in the City of
Austin, this 1st day of
February 2013 A.D.

,fu*åe
Susan Combs
Texas Comptroller

Taxpayer number: 1,2505219252
File number: 0000872406

Form 05-304 (Rev 12-O7117)

https ://ourcpa.cpa.state.tx.us/coalservlet l cpa.app.coa.CoaLetter 2nl20t3



Certificate of Account Status - Letter of Good Standing Page I of I

Tnxns Pururc Accounrs
susAN cotÞrBs . coplPTKÊLtER -,qusTIFt, TEN,qS 78774

February 1, 2073

CERTIFICATE OF ACCOUNT STATUS

THE STATE OF TEXAS
COUNTY OF TRAVIS

It Susan Combs, Comptrolfer of Public Accounts of the State of Texas, DO

HEREBY CERTIFY that according to the records of this office

CHEVRON U.S.À. HOLDINGS INC

is, as of this date, in good standing with this office having no franchise
tax reports or pal¡ments due at this time. This certifj-cate 1s vafid through
the date that the next franchise tax report wilf be due May 15, 201,3.

This certificate does not make a representation as to the status of the
entityrs reqj.stration, if any, with the Texas Secretary of State.

This certificate is valid for the purpose of conversion when the converted
entity is subject to franchise tax as required by law. This certificate is
not vafid for any other filing with the Texas Secretary of State.

GIVEN UNDER MY HAND AND
SEAL OF OFFICE in the Clty of
Austin, this 1st day of
February 2013 A.D.

Å* å*ã*
Susan Combs
Texas Comptroller

Taxpayer number: !5702657135
File number: 0005585606

Form 05-304 (Rev 12-07h7)

https ://ourcpa.cpa.state.tx.us/coa/servletl cpa.app.coa.CoaLetter 21v2013



Certificate of Account Status - Letter of Good Standing Page I of I

TExns Puil;c A,ccounrs
SUSAN CÐMB$ . COMPTKOLIER.,{USTITI, TEXAS 78774

February 1, 2013

CERTIF'ICATE OF' ACCOUNT STATUS

THE STATE OF TEXAS
COUNTY OF'TRAVIS

I, Susan Combs, Comptroffer of Public Accounts of the State of Texas, DO

HEREBY CERTIFY that according to the records of this office

CHEVRON ORONITE COMPÀNY LLC

is, as of this date, in good standing with thls offlce having no franchise
tax reports or pal¡ments due at this time. This certificate 1s valid through
the date that the next franchise tax report will be due May 15, 2073.

This certificate does not make a representation as to the status of the
entity's registration, 1f any, with the Texas Secretary of State.

Thls certificate is valid for the purpose of conversion when the converted
entity is subject to franchise tax as required by law. This certificate is
not valid for any other filing with the Texas Secretary of State.

GIVEN UNDER MY HAND AND
SBAL OF OFFICE in the Clty of
Austln, thrs 1st day of
February 2013 A.D.

,fu* â*æ
Susan Combs
Texas Comptroller

Taxpayer number : 32002594128
Fife number: 0101744523

Form 05-304 (Rev 12-07117)

https ://ourcpa.cpa.state.tx.us/coalsewlel/ cpa.app.coa.CoaLetter 21112013



Certificate of Account Status - Letter of Good Standing Page I of I

Tb,x,qs Pururc i{ccounrs
SUSATì Cü"TB$ . COPI'PTROLLER . AUSTIN, TÞÏAS 78774

February 1, 2073

CERTIFICATE OF ACCOUNT STATUS

THE STATE OF'TEXAS
COUNTY OF TRAVIS

I, Susan Combs, Comptroller of Pubfic Accounts of the State of Texas, DO

HERtrBY CERTIFY that according to the records of this office

CHE]/RON SHIPPING COMPANY LJ,C

is, as of this date, in good standing with this office having no franchise
tax reports or payments due at this tj-me. This certificate is valid through
the date that the next franchise tax report will be due May 15' 2073.

Thls certificate does not make a representation as to the status of the
entity's reqistration, if any, with the Texas Secretary of State.

Thls certificate is valid for the purpose of converslon when the converted
entity is subject to franchise tax as required by law. This certificate is
not vafid for any other filing with the Texas Secretary of State.

GIVtrN UNDER MY HAND AND
SEAL OF OFFICE in the City of
Austin, thls 1st day of
February 2013 A.D.

,fu* â*+
Susan Combs
Texas Comptroller

Taxpayer number : 32000443450
File number: 0103364523

Form 05-304 (Rev 12-07117)

https ://ourcpa. cpa. state.tx.us/coa/servlet/cpa. app.coa. CoaLetter 2lU20t3



Certihcate of Account Status - Letter of Good Standing Page I of I

Punuc r4ccourns
susAN cor'rBs . corÞIPTRoLtER - Ausrlri, TEXAS 78771t

February 1, 2073

CERTIFICATE OF ACCOUNT STATUS

THE STATE OF TEXAS
COUNTY OF TRAVIS

It Susan Combs, Comptroller of Public Accounts of the State of Texas, DO

HERtrBY CERTIFY that according to the records of this office

CHEVRON TECHNOLOGY VENTI]RES LLC

is, as of this date, in good standing with this offlce having no franchise
tax reports or payments due at this time. This certiflcate 1s valid through
the date that the next franchise tax report wifl be due May 15, 2073.

This certlflcate does not make a representation as to the status of the
entity's registration, if any, with the Texas Secretary of State.

This certificate is valj-d for the purpose of conversion when the converted
entity is subject to franchise tax as required by law. This certificate is
not vafid for any other filing with the Texas Secretary of State.

GIVEN UNDER MY HAND AND
SEAL OF OFFICE in the City of
Austin, this 1st day of
February 2013 A.D.

,er* ee
Susan Combs
Texas Comptroller

Taxpayer number : I1606032176
File number: 0800354225

Form 05-304 (Rev 12-07117)

https ://ourcpa.cpa.state.tx.us/coalservletl cpa.app.coa.CoaLetter 2tU20t3



Chevron
Headcount by City by Ent¡ty ¡n f exas 0t/26/13
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COLLEGE STATION, TX

CORPUS CHRISTI, TX (OFFSHORE)
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Executive Summary

The Project

Chevron U.S.A. lnc. plans a new 1.5 million square foot office facility in Houston to house technical,

administrative, a nd executive staff.

The firm will invest S662 million in the facility over the first five years: S576 million for buildings

and other real property improvements and Sg0 million forfurniture, fixtures and equipment.

The facility will create 2,552 permanent jobs over eight years, with average annual salaries of S1-10,000

Total Capital lnvestment and Employment that Will be Maintained

Over the first ten years, the facility will have the following total capital investment and number of
permanent jobs that will be maintained at this facility:

Year

201_3

2014

20L5

2016

20L7

2018

20L9

2020

202r
2022

So

s96,000,000

s288,000,000

s523,000,000

S662,ooo,ooo

s662,000,000

s662,ooo,ooo
S662,ooo,ooo

5662,000,000
S662,ooo,ooo

494

848

1,005

L,362

2,027

2,202
2,377

2,552

2,552

2,552
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Economic Output During Construction

The economic impact/increase in gross state product during construction of buildings and improvements

will be as follows:

Direct

lndirect and

lnduced Total

Economic output/increase in
gross state product

5576,000,000 $8i7,190,400 $1,453,190,400

Peak construction employment t,786

5248,17O,092

2,107

S336,692,364

3,893

S584,862,456Payroll/increase in state
personal income

Economic lmpacts During the Facility's Operations

Totol Economic Outputflncreose in Stote Gross Product

The total annual economic output/increase in gross state product during the facility's operations is shown

below.

Year Direct

lndirect and

lnduced

2013

2014

2015

201.6

20t7
2018

2079

2020

202L

2022

Sl-L2,458,609

5178,953,974

SzL8,44B,3s6

5304,927,82L

$467,423,902

S523,012,065

558L,5L4,836

5643,057,062

$662,349,774
5682,219,237

Si.36,344,818

5216,963,797

5264,846,797

S369,694,490

$s66,704,739

5634,O99,827

S705,028,587

5779,642,392

$803,031,653

SB27,Lz2,6o3

5248,8O3,427

539s,9tl,llt
5483,295,r42
5674,622,312

s1.,034,L28,641.

5t,rs7,t1-t,892
51,286,s43,422

51,422,699,444

5t,46s,380,421
S1,509,341,840

$4,374,364,635 55,303,479,683 $9,677,844,3r8Total

Page 4



Totol Employment During the Facility's Operotions

Total employment to be maintained during the facility's operations is shown below

Year Direct Total Jobs

2013

201.4

20r.5

2016

2017

2018

20L9

2020

2021_

2022

494

848

L,005

1,362

2,O27

2,202

2,377

2,552

2,552

2,552

377

648

768
L,O4O

L,548

L,682
1,81.6

1,,949

1,,949

1,949

87t
1,496
L,773

2,402

3,5-15

3,884

4,L93

4,501.

4,5O'1.

4,501

Totol Poyroll/Stote Personol lncome During the Focility's Operations

Total payroll/state personal income during the facility's operations is shown below

Year Direct

lndirect and

lnduced Total Payroll

2013

20L4

2015

2016

2017

2018

2019

2020

2027

2022

S54,34o,ooo

596,078,400
51-17,282,49s

$163,712,3s9

S250,954,699

S280,799,366

$3L2,208,8s4

$34s,2so,tg2
$355,607,697

$366,21s,928

5s4,9s4,042

597,1,64,096

5LrB,6o7,7g7

S165,562,309

$2s3,190,487
5283,972,399

S3i.s,736,814

s349,151-,519

s359,626,064

5310,+t+,846

5ro9,294,O42

5193,242,486

523s,890,282

5329,274,668

5s04,745,r87
5s64,77r,76s
5627,945,669

s694,4O1,710

57Ls,233,761

5736,690,774
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Retail Sales During Construction and Operations

Retailsales in the state during construction projects at the facility are shown below

Retailsalesduringconstruction 5L86,624,238

Retail sales in the state during the facility's operations are shown below

20L3

201.4

20L5

2016

zoLT

2018

2019

2020

202L
2022

S60,309,035

S100,903,948

5123,r53,646
5L7t,84t,98L
$263,303,i.82

5294,620,909

s327,584,136

S362,263,860

5373,r79,9t3
s384,429,850

Total s2,46L,590,460

State Revenues

During construction, the State of Texas will receive the following revenues

State revenues during construction 520,363,921
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During the facility's operations, the state will receive revenues as shown below

20t3
20t4
201.5

201.6

20L7

2018

20L9

2020

202L
zo22

54,438,763

57,44s,t94
$9,082,964

S12,663,450

Si.9,388,109

$2L,694,77s

$24,!23,r04
526,679,4rs
$27,498,825
529,324,884

Total iLgL,3zg,4B2

Details of information summarized above in this executive summary are on the following pages
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lntroduction

A Report of the Economic Impact of Chevron U.S.A. Inc.

This report presents the results of an economic impact analysis performed by lmpact DataSource, Austin,

Texas. The analysis was to determine the economic impact of Chevron U.S.A. lnc. proposed

facility in Houston, Texas on the state during the first ten years of the construction and

operations of the facility and the fiscal impact on the State of Texas during this same period.

Chevron U.S.A. lnc. plans a new L.5 million square foot office facility in Houston to house technical,

administrative, and executive staff.

The firm will invest $OOZ mill¡on in the facility over the first five years: S576 million for buildings

and other real property improvements and $86 million for furniture, fixtures and equipment.

The facility will create 2,552 permanent jobs over eight years, with average annual salaries of S110,000.

A Description of the Facility and lts
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Timeline for Permanent Employment and lnvestment

The facility's timeline for total jobs to be created and investment over the next ten years will be as

follows:

Year

Machinery and

EquipmentLand

2073

201.4

2015

2016

20t7
2018

20L9

2020

202L

2022

$o

So

So

So

So

So

so

$o

So

$o

SoTotal

494

354

L57

3s7

66s
t75
t75
175

2,552

So

Sg6,ooo,ooo

s192,000,000

s192,000,000

Sg6,ooo,ooo

so

so

$o

SO

So

So

$o

So

S43,ooo,ooo

$43,ooo,ooo

5o

$o

so

so

$o

$o

Sg6,ooo,ooo

sL92,000,000

s235,000,000

S139,ooo,ooo

$o

SO

So

$o

$o

5576,Ooo,oo0 S86,000,000 $662,000,000

Total Capital lnvestment and Total Em

The facility's proposed capital investment and total employment will be as follows:

Total capital investment s662,0o0,ooo

Totalemployment 2,552
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Economic lmpacts During Construction

The facility plans to spend the following estimated amounts constructing the facility:

20L3

20t4
2015

20t6
2017

2018

20L9

2020

202L
2022

So

S96,ooo,ooo

S192,ooo,ooo

S192,ooo,ooo

$96,ooo,ooo
5o

5o

So

so
So

S576,ooo,oooTotal
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Construction Economic Output/lncrease in Gross State Product

The facility's construction projects will provide direct, indirect and induced economic output/increase in

gross state product, as shown below.

Year

2013

20L4

20r.5

20L6

20L7

2018

20L9

2020

202t
2022

SO

S96,ooo,ooo

sL92,000,000

5L92,000,000

$96,ooo,ooo
$o

$o

So

So

So

So

$146,198,400

s292,396,800
s292,396,800

5L46,L98,400

$o

So

So

$o

$o

So

s242,t98,400
$484,396,800

s484,396,800

5242,198,400

so

$o

so

so

$o

Total s576,000,000 s877,190,400 s1,453,L90,400

An explanation of the multipliers used to calculated indirect and induced impacts is later in this report.
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Construction Employment

The estimated number of construction workers to be supported by the facility's construction is shown

below.

Total estimated construction s1,000,000

On-site labor costs as a percentage of construct¡on costs 40%

Estimated annual construction worker's salary S43,ooo

Estimated number of construction workers for S1 mill¡on

one year construction project

9.30

The number of construction workers employed during the facility's construct¡on is shown below

Year

Construction

Costs

2013

20L4

20t5
20L6

20t7
2018

20L9

2020

202L
2022

0

893

t,786
t,786

893

0

0

0

0

0

So

s96,000,000

sL92,00o,ooo

Si.92,ooo,ooo

s96,o0o,ooo
so

$o

so
$o

So

Total s576,000,000
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During construction, the following number of direct, indirect and induced jobs will be supported

Year

20L3

2014

2015

20t6
2017

2018

20t9
2020

2021-

2022

0

893

L,786

1-,786

893

0

0

0

0

0

0

L,054

2,L07

2,LO7

1,,054

0

0

0

0

0

0

L,947

3,893

3,893

L,947

0

0

0

0

0
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Construction Payroll

Construction workers will have the following payrolls:

Mea,n

Annual Total

Construction Construction Construction

Yea,r Costs Salaries Payroll

2013

20t4
2015

2016
20t7
2018

2019

7020

2027
2022

So

$96,ooo,ooo

Stgz,ooo,ooo

s192,000,000

S96,ooo,ooo

$o

$o

So

5o

So

S576,ooo,ooo

s43,000

544,290

S45,6i.9

546,987

$48,397

S49,849

$51,344

S52,885

5s4,47L
$56,105

$o

S39,5s2,ooo

58L,477,rzo
583,92L,434

s43,2L9,538

$o

$o

So

So

So

5248,t7o,ogz
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The direct, indirect and induced payrolls during construction will be the following:

Year

Direct

Construction
Pavroll

Total

Pavroll

2013

20'1.4

2015

2016

20t7
2018

20L9

2020

202L
2022

So

S39,5s2,ooo

$gr,477,Lzo
593,921,434

S43,21-9,s38

5o

So

So

So

$o

So

S53,660,198

Si.1o,540,oo9

s113,856,209

S58,635,948

So

So

So

So

So

So

$93,zLz,rgg
$t92,oL7,rz9
5L9i,711,643
s101-,855,486

5o

$o

So

So

So

Total 5249,170,092 5336,692,364 5584,862,456

Fiscal lmpacts During Construction

Taxable Sales

The percent of construction costs for building materials and the percent of total worker salaries to be

spent on taxable goods and services are shown below.

Percent of construction costs for materials 60%

Percent of construction materials that will be subject

to sales tax

Percent of worker salaries spent on taxable goods and services

10%

26%
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The facility's construction projects will result in the following taxable sales:

Year

Total Taxable

Sales

20L3

20t4
2015

20t6
20t7
20L8

20L9

2020

202t
2022

$o

S5,760,ooo

S11,52o,ooo

SLi.,52o,ooo

$5,760,000

$o

So

So

$o

$o

$o

524,235,t72
549,924,4s3

isL,42z,rg7
$26,482,426

So

So

$o

$o

So

So

$29,995,172

561,444,453
s62,942,L87

s32,242,426

$o

So

So

So

$o

534,560,000 5L52,064,238 5186,624,238
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Sales Tax Collections

With a 6.25% sales tax, the state will collect the following sales tax on construction materials and on

construction worker spending:

Year

2013

20t4
2015

2016
2017

2018

2019

2020

zo2L
2022

$o

s36o,ooo

Szzo,0oo

s72o,ooo

s36o,ooo
So

So

$o

So

so

so
S1,51q698

$3,L20,278

s3,2L3,997

$1,655,L52
So

$o

$o

$o

So

$o

S1,874,698

$3,94o,278

S3,933,887

52,0L5,r52
so

$o

So

So

So

Total 52,160,000 59,504,015 SLi.,664,015

íi i cì ¡I.i ì i( ! f ,:! i[ì.o.t ôI ri.i riilìj¡rt-- r 
j 

i 
.:¡ 

i f i!. | :i:)], a-,(e j I l:(ri',jio 1 lt. i ;ì1
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Taxable Margins Subject to Texas Franchise Tax

lf direct, indirect and induced revenues during construction are revenues for organizations subject to

Texas'franchisetax,theirtaxablemarginswillbesubjecttothetax. lfthisisthecase,andtheestimated
taxable margins of the construction companies and indirect and induced companies are tO% of revenues,

then construction on this project will result in the following taxable margins:

Year

On

Direct Revenues On lndirect and

During lnd'uced

Construction Revenues

2013

201,4

20!5
20L6
2017

2018

201-9

2020

202L
2022

So

sg,600,ooo

s1.9,200,000

S19,2oo,ooo

S9,6oo,ooo

So

$o

so

So

So

So

S146i.9,840

$29,239,680

529,239,680

S14,6i.9,840

so

So

So

so

So

So

Sz4,zLg,B4o

s48,439,680

$48,439,680

524,2L9,940

so

$o

so

so

So

557,600,000 $87,7L9,040 SL45,319,040

Franchise Tax Collections

Texas franchise tax is a tax on "taxable margin," which is a concept similar to taxable income. Generally,

an entity's taxable margin is its revenue less either its cost of goods sold or its compensation

expense, but not both. lf 70% of the entity's revenue is less than either of these calculations, then 70% of

revenue is the taxable margin. Taxable margin must then be apportioned to business done in Texas,

measured by the rat¡o of gross receipts from business done in Texas to gross receipts from business done

everywhere. The tax rate is then applied to the apportioned margin. A half percent rate is used for taxable

entities primarily engaged in retail or wholesale trade, and a 1%o rale is used for all other entities.
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The estimated franchise tax to be collected by the state from construction companies and indirect and

induced businesses is shown below.

Year

TotalTaxable

Margins

2013

20L4
20t5
20L6

20t7
2018

2019

2020

2021
2022

So

524,2L9,840

s49,439,680

s48,439,680

524,219,840
So

$o

$o

So

So

so

5242,798

5484,397

5484,397

5242,L98
So

So

So

So

5o

Si.45,319,040 5t-,453,L90

Other Taxes and Revenues from Workers

During the facility's construction, othertaxes - in addition to sales and franchise taxes -- will be collected

fortheState'sgeneral fund. Theestimatedannual collectionsfromeachworkeroftheseothertaxes
during construction are the following:

Gasoline taxes

Motor vehicle sales and use taxes

Cigarette and tobacco taxes

Alcohol beverage taxes

Net lottery proceeds

s38

s2s0

s16

Sgo

s183

Total
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Other taxes and revenues from workers for the State during construction will be the following:

Year

Total

Net Lottery OtherTaxes

Proceeds and Revenues

20L3

20L4

20L5
20L6

20L7

2018

20L9

2020

z02l
2022

So

$75,188

s154,887

s159,534

S82,160

So

$o

So

So

So

$o

s501,253

S1,032,580

$1,063,ss8
5s47,732

So

So

So

So

$o

$o

s31,091_

S64,048

$65,970

s33,974

$o

So

5o

So

$o

So

S181,3L6

$373,5L1

538qltø
$L98,129

5o

so

$o

$o

So

so

$366,094

S754,15s

$776,779

54oo,04i.
So

so

so

So

so

So

5r,154,942
52,379,!BL
s2,450,556

sL,262,037

so

$o

So

so

$o

Total $47L,768 $3,L45,123 s195,084 5t,t37,671 52,297,069 $7,2A6,7L6
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Summary of General Fund Revenues for the State During Construction

During the facility's construction projects, the State will receive the following revenues for its general

fund:

Year

2013

2014

2015

20L6
20L7

20L8

2019

2020

2021
2022

So

51,874,698
s3,84O,278

S3,933,887

$2,ot5,Ls2
So

So

$o

$o

5o

$o

$242,L98

$484,397

5484,397

5242,198

so

so

5o

So

So

$o

$t,Ls4,942
$2,379,LgL

s2,450,556

5t,262,037

so

so

So

$o

5o

So

$3,27r,839
s6,7O3,956

s6,868,840

s3,51_9,387

$o

5o

So

So

$o

Total s11,664,015 $1,453,1-90 57,246,716 52O,363,92L
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Economic lmpacts During the Fac¡l¡ty's Operations

The facility will have the following estimated annual revenues during the first ten years of

operations:

The Facility's Est¡mated Annual Operating
Revenues During the First Ten Years of Operations

2013

20L4

2015

2016

2017

2018

201-9

2020

2021

2022

Year L

Year 2

Year 3

Year 4

Year 5

Year 6

Year 7

Year 8

Year 9

Year 1-0

Direct

Operations
Output

S112,458,609

5178,953,9'14

S218,448,356

5304,927,821,

5467,423,902

S523,012,065

S581,514,836

s643,057,062

5662,349,i74

5692,2r9,23'I

lndirect and

lnduced

Output

Total

Output

Economic Output During Operations

The facility's annual operating expenses will result in the following direct, indirect and induced output

Output During Operations

Year

2013
201.4

20'1.5

20t6
2017

2018

2019

2020

202\
2022

S112,458,609

5r78,953,9-14

5218,448,356
Szoq,gzt,ezt
5467,423,902

S523,ol-2,065

s581,514,836
is+z,ost,oaz
5662,348,774

5682,219,237

Si-36,344,818

52L6,963,797

5264,846,791

s369,694,490
5s66,104,i39
5634,O99,827

S705,028,587

ïii9,642,382
S803,031,653

5921,122,603

5248,9o3,427

5395,9L7,771

5483,295,'J,42

5674,622,312

51,034,r28,641,
5L,rs7 ,t1.1.,892

$r,286,543,422
51,,422,699,444

51,,465,380,427

S1,509,341,840

54,374,364,635 55,303,479,683 59,677,844,3t8Total
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Employment during Operations

The facility expects to have the following number of new jobs:

2013

20L4
zoLS
20t6
zoLT

2018

20L9

2020

202L
2022

494
354

157

357

665

L75

L75

t75
0

0

494

848

L,005

L,362

2,027

2,202

2,377

2,552

2,552

2,552

494

848

1,005

L,362

2,027

2,2O2

2,377

2,552

2,552

2,552

Total 2,552

Therefore, the following number of direct, indirect and induced jobs will be supported during the facility's

operations:

E E

20L3
2014

2015

20L6

20t7
2018

20L9

2020

202L

2022

377

648

768
L,040

1,548

L,682

1,81-6

L,949

1,949

1,949

87L
'J.,496

L,773

2,402

3,575

3,884

4,r93
4,501,

4,501,

4,501
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The estimated annual payroll at the facility will be the following:

Percent of a,nnual increase

Average annual salaries:

Yea,r 1

Year 2

Year 3

Year 4

Year 5

Year 6

Year 7

Year 8

Year 9

Year l-0

3.0%

$i-i.o,ooo

$113,30o

$i.i.6,699

S12o,zoo

$i.23,806

5L27,szo

$i-3i.,346

s135,286

$i.39,345

$143,525

S54,340,ooo

s96,078,400

5Lt7,zgz,495
5L63,7L2,3s9

$250,9s4,699

S280,799,366

5312,208,854
S34s,zso,Lg2

s355,607,697

5366,27s,928

20t3
20L4
2015

20L6

20L7

20L8

20!9
2020

202r
2022

i f{ ìi I i i I'1,(,ri, 1..,1 iì ir i q þl I : i'l',t rir,J l'
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The direct, indirect and induced payrolls during the facility's operations will be the following:

Year

2073

20L4

20L5

20L6

20L7

2018

2019

2020

202L

2022

S54,34o,ooo

S96,078,400

5L17,282,49s

5t63,7L2,359
5250,954,699

S280,799,366

s312,208,854

5345,25O,192

5355,607,697

$366,27s,929

$54,9s4,042

$97,t64,o8;6

SLlB,6ot/g7
s165,562,309

5253,790,497

$283,972,399

S3i.5,736,814

5349,151,5i.9

$359,626,064

5370,4t4,946

iLog,z94,o42
$193,242,486

5235,890,282

5329,274,668

5so4,74s,Lg7

5s64,771,76s

$627,945,668

5694,4OL,7LO

57L5,233,76L

$736,690,774

$2,342,509,991 s2,368,980,354 s4,7L1,490,344

l¡-l i r+il i i¡tJ [ì ir,r'ì; ¡¡t rh, i l¡{d l.t r,l t,j, ] r¿l',i ;'.¡1i l Ì rrtl;ii (rì¡ir*tt{l"i rr:
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Fiscal lmpacts During the Facility's Operations

Taxable Sales on Direct and lndirect Worker Spending

An estimate d 26% of the gross salaries of direct and indirect workers will be spent on taxable goods and

services. lf this is the case, worker spending will result in taxable sales, as shown below.

Year Worker Salaries

20t3
201.4

2015

2016

2017

20L8

2019

2020

202L
2022

$tog,294,o4z
5L93,242,486

s235,890,282

5329,274,668

5so4,74s,LB7

5564,77L,76s

5627,945,668

$694,40t,7t0
57rs,233,76L
5736,690,774

$28,416,4sL

S50,243,046

56L,33L,473

S85,611,4L4

5L3L,233,749

sL46,840,659

s163,265,874

S180,544,445

S185,960,778

S19L,539,60i.

Total 54,7r1,490,3M 5t,224,987,490
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The Facility's Taxable Sales

The facility's expects to have the following sales subject to Texas sales tax:

Year Taxable Sales

Annual increase

2073

20L4

20L5

zoL6
20L7

20L8

20L9

2020

202r
2022

o%

So

5o

5o

$o

So

So

$o

$o

So

So

soTotal
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Taxable Spending by the Facility and lndirect and lnduced Companies

An estimated t0% of the facil¡ty's expenditures and L5% of revenues of indirect and induced

companiesmaybespentontaxablegoodsandservices. lfthisisthecase,thefollowingtaxable
spending can be expected from the companies:

Year

Estimated

The Facility's laxable Spending

Estimated by lndirect and

Taxable lnduced

Spending Companies

2013

20L4

2015

2016

20L7

20L8

2019

2020

2021

2022

Total

St1,z4s,g6L
S17,895,397

52t,844,836
530,492,782

546,742,390

S52,30t,206

$58,15t,+8¿

s64,305,706

566,234,877

568,22t,924

520,4sL,723

532,s44,s70

539,727,o19

iss,454,L74
s85,005,71L

595,L1,4,974

5105,754,288

SL16,946,357

5L20,454,748

S124,068,390

s31,697,584

S50,439,967

S61,571,854

S85,946,956

5t3L,749,L01,

5141,4r6,L81,

5163,90s,772

S181,252,063

S186,689,625

5192,290,3L4

$+31,q36,q63 5795,521,953 S1,232,9s8,4t6
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Taxable Spending by Out-of-Town Visitors to the Facility

The facility expects the following number of out-of-town visitors:

Annual increase in the number

of visitors

10%

20L3

201.4

20L5

20L6
20L7

20L8

2019

2020

202L
2022

1,300

t,430
L,573

L,730

1,903

2,O94

2,3O3

2,533

2,787

3,065

These visitors will spend the following number of days visiting the facility and spend the following

amounts:

Average number of days spent visiting the facility
Average number of nights spent in a local hotel

Average daily spending in the community subject to sales tax

Average nightly room rate at a local motel
Average annual increase in nightly room rate

Average annual increase in daily taxable spending in the communit'

2

2

s7s

s2oo
3.O%

3.0%
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Therefore, taxable spending by these visitors in the community and spending on lodging subject to
hotel occupancy taxes are shown below.

Spending

Taxable Spending on Lodging in

r the Comrnunity the Community

20t3
20L4

20L5

2016

20].7

20L8

2019

2020

2021
2022

Total

s195,000

$220,935

$250,319

5283,6L2

s32r,332
$364,069
S4tz,49L
5467,352

S529,510

Ssgg,gg¿

S52o,ooo

s572,000

$629,200

5692,L20

$784,L72

s888,467

s1,006,633

$t,140,515
5r,292,204
5t,464,067

s3,644,554 $9,999,377
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TotalTaxable Sales

Taxable spending by workers and spending by the facility and related indirect and induced companies will

result in the following total taxable sales:

Year

The Facility and Taxable

Companies' Spending by

The Facility's Taxable Visitors in

Taxable Sales Spending the Community

TotalTaxable

Sales

2013
20L4

2015

2016

20L7

20L8

20L9

2020

2027

2022

528,4L6,451

$50,243,046

$6r,33!,473
S85,6Li.,4L4

$L3L,233,149

s146,840,659

5L63,265,874

Si.80,544,445

s1-85,960,778

S191,539,60i-

So 531,697,584

So 550,439,967

So 561,57i-,854

So 585,9+6,956

So ir3L,t4g,toL
so 5147,4t6,18L
so 5L63,9O5,772

$o Sr81-,zsz,o63

so $186,689,625

$o 5t92,290,3r4

S60,309,035

$L0o,903,948

s123,L53,646

5L7t,84L,98r
$263,303,182

5294,620,909

5327,584,L36

S36¿263,860

5373,r79,913

S384,429,850

5L95,000

5220,935
S2so,3i.9

5283,612

5321.,332

5364,069

$4L2,49t
5467,3s2

S529,510

Ssgg,gg+

Total 5L,224,987,49O s0 5L,232,958,4L6 s3,644,ss4 s2,461,590,460
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Sales Tax Collections

With a 6.25% sales tax, the state will collect the following sales tax on the spending of workers, companies

and visitors:

Year

2013

20L4

2015

20L6

20L7

2018

20L9

2020

2021

2022

51.,776,029

s3,140,L90

53,833,2t1

S5,350,713

S8,202,109

59,L77,54L

$Lo,zo4,Lt7
51L,zB4,o2g

5L1,,622,549

5t1.,971.,225

So

So

So

So

So

So

$o

$o

So

$o

$o

S1,981,099

S3,152,498

$3,848,241,

S5,371,685

58,234,256

59,213,sLL

iLo,244,LLL
$L1-,3zB,zs4

Si-i-,668,1o2

Si-2,018,i-45

$12,i_88

$13,808

Si-5,645

5L7,726

s2o,o83

$22,7s4

52s,7Bt

529,2o9

S33,094

$31,496

S3,769,315

56,306,497

57,697,103
Sro,740,Lz4

$L6,4s6,449

$L8,413,807

520,474,008
522,64t,491.

523,323,145

524,026,866

Total 576,s6L,7L8 S77,059,90i. $227,78s $1s3,849,404
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Hotel Occupancy Tax Collections

From the overnight lodging spending of visitors to the facility, the state will collect the following hotel
occupancy taxes:

Year

Spending on

Lodging

Total Hotel

Occupancy Tax

Collections

2013

20L4

20L5

201.6

2017

2018

20L9

2020

2027

2022

S52o,ooo

S572,ooo

S629,200

5692,rzo
5784,172

s888,467

$1,006,633

Sr,r¿o,srs
5L,292,204

5t,464,067

53i.,2oo

S34,320

537,752

$+t,szl
S47,o5o

S53,308

$oo,ggg

S68,431

577,s32

$91,8+q

Total 59,989,377 5539,363

Franchise Tax Collections from the Company and lndirect and lnduced Businesses

Texas franchise tax is a tax on "taxable margin," which is a concept similar to taxable income. Generally,

an entity's taxable margin is its revenue less either its cost of goods sold or its compensation
expense, but not both. lf 70%of the entity's revenue is lessthan eitherof these calculations, then 70%of
revenue is the taxable margin. Taxable margin must then be apporlioned to business done in Texas,

measured by the ratio of gross receipts from business done in Texas to gross receipts from business done

everywhere. The tax rate is then applied to the apportioned margin. A half percent rate is used fortaxable
entities primarily engaged in retail orwholesale trade, and a1%oraLe is used for all otherentities.
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Estimated Toxable Morgins of the Compony ond lndirect ond lnduced Componies

The facility's estimated taxable margins subject to Texas franchise tax may be 0% of operating

expenses and the estimated taxable margins of indirect companies may be 10% of revenues. lf this is the
case, the est¡mated taxable margins of the company and indirect and induced companies that will
be subject to corporate franchise taxes in the state of Texas are shown below.

Year

Taxable Revenues of
Margins of the lndirect and

Company lnduced

Subject to Businesses Total Revenues

Texas Franchise Subject to Subject to
Taxes Franchise Taxes Franchise Taxes

2013

2074

2015

20L6

20L7

2018

2019

2020

2A2L

2022

Total

so

So

$o

So

$o

So

So

so

$o

So

so

5t3,634,492
s21,696,380

526,484,679

536,969,449

$56,67o,474

S63,409,983

S70,502,859

$11,964,238
Sso,sog,ros

$B2,7rz,260

$t3,634,492
521,696,380

526,484,679

s36,969,449

5s6,67o,474

s63,409,983

S7o 502,859

577,964,238

$80,303,165

Sg2,7tz,260

$530,347,968 $530,347,968
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Estimoted Franchise Tox Poyments by the Compony on! lndirect ond lnduced Componies

The estimated annual franchise tax payments to the State by the facility and indirect and induced

businesses are shown below.

The Facility Total

20t3
20L4

20L5

2016

2017

2018

2019

2020

202L
2022

Gasol,ine taxes

Motor vehicle sales and use taxes

Cigarette and tobacco taxes

Alcoholic beverage taxes

Net lottery proceeds

So

5o

So

So

5o

$o

So

$o

$o

So

So

Si.36,345

52L6,964

$264,847

$369,694

Ss66,705

S634,100

$705,029

ïttg,s+z
s803,032

5gz7,tz3

S136,345

52t6,964
ize+,8+l
S369,694

S566,705

S634,100

s70s,029

5179,642

s803,032

$827,t23

Sse

s2so

Sro
Sgo

s183

Total s5,303,480 s5,303,480

Other Taxes and Revenues from Workers

During the facility's operations, othertaxes -- in addition to sales and franchise taxes - will be collected
fortheState'sgeneralfund. Theestimatedannual collectionsofothertaxesfromeachworkerduring
operations are the following:

Total
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Other taxes and revenues for the State from workers during the facility's operations will be the following

Year

Gasoline

Taxes

Motor Vehicle

Sales and

Use Taxes

Cigarette and

Tobacco Taxes

Total

Net Lottery Other Taxes

Proceeds and Revenues

20L3

20t4
2015

20L6

2017

20L8

20L9

2020

202L
2022

$32,674
Ss7,77z

5to,s2L
$98,439

S150,898

S168,843

StBl,l3o
5207,591

$213,825

5zzo,24o

$2t1,829
$385,143

547o,1.43

s656,263

s1,005,996

51,,L25,623

5r,2st,s3z
S1,383,982

51,,425,502

5L,468,267

S13,51i-

S23,889

529,162
S40,7o6

s62,399
S69,820

5i7,629
585,845

S88,420

S9i.,073

$78,794
S139,3i.6

5170,063

5237,387

$3sg,g9t
5407,L66

5452,7tr
S500,622

S515,640

S531,109

$ts9,o9+
5281.,293

S343,373

S479,308

5134,731

5822,109

S914,068

5i-,010,804

51.,04L,L28

5L,O72,362

$501,903

5887,413

$L,093,262
$L,sr2,ro4
S2,3tt,gos
S2,593,560

52,993,669

s3,L99,951_

$3,284,516

S3,383,052

Total 51,408,541 59,390,27L 5592,455 53,396,699 $6,958,270 52I,636,236
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The Total Revenues for the State of Texas from the Facility's Operations

The total increase in state revenues from the facility's operations are shown below

Year

20L3

20L4
2015

2016
2017

20L8

2019

2020

202L
2022

S3,769,3i,5

56,306,497

57,697,to3
iLo,740,tz4
5L6,456,449

SLB,413,go7

52o,474,008

522,64t,49L
523,323;,14s

524,026,866

S3i.,2oo

$34,320

537/s2
54L,s27

S47,o5o

S53,308

S60,398

s68,431

$77,s32
$81,8+q

Si.36,345

5216,964

$ze+,8+l
5369,694

S566,705

s634,100

S705,029

$7lg,6qz
S803,032

$827,t23

Ssot"gos

9882,+tg
Si.,083,262

SL,s72,Lo4

52,3t7,gos
$2,593,560
S2,883,669

53,188,851

s3,284,516

s3,393,052

$4,439,763

57,44s,r94
S9,082,964

SLz,663,4so

Si-9,388,i.09

52L,694,77s
524,L23,L04

$26,678,4rs
527,488,825

528,324,884

Totaf s153,849,404 $539,363 $5,303,480 $21",636,236 518L,328,482

This analysis calculated the direct economic impact of the fac¡lity from its construction projects and during
its operations. ln addition, the indirect and induced impacts were also calculated.

lndirect revenues, jobs and salaries are created in new or existing firms in the state, such as parts suppliers,
that may supply goods and services to the facility. ln addition, induced revenues, jobs and salaries are

created and supported in new or existing businesses, such as retail stores, gas stations, banks, restaurants,
and service companies that may supply goods and services to workers and their families.

To estimate the indirect and induced economic impact of the facility on the state, regional economic
multipliers were used. Regional economic multipliers for Texas are included in the US Department of
Commerce's Regional lnput-Output Modeling System (RIMS ll).

Three types of regional economic multipliers were used in this analysis: an output multiplier, an

employment multiplier and an earnings multiplier.

An output multiplier was used to estimate the indirect and induced output or revenues created and
supported in the state. An employment multiplier was used to estimate the number of indirect and

Discussion of lndirect and lnduced lmpacts
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induced jobs created and suppofted in the state. An earnings multiplier was used to estimate the
amount of salaries to be paid to workers in these new indirect and induced jobs.

The multipliers show the estimated indirect and induced revenues of other companies in the state for
every dollar of revenues at the facility. An employment multiplier shows the number of indirect and

induced jobs created for every direct job at the facility and the amount of salaries paid to these workers
for every dollar paid to a direct worker at the facility. The indirect and induced multipliers shown below
were used in this analysis:

lndirect and lnduced Multipliers Used in this Analysis

During

Construction

During

Operations

Output multiplier
Employment multiplier
Earnings multiplier

1..5229

1..1798

1..1.134

r.2124
0.7638

1.0113

About lmpact DataSource

lmpact DataSource is a nineteen-year-old Austin economic consulting, research and analysis firm. The

firm has conducted economic impact analyses of numerous projects in Texas and 25 other states. ln

addition, the firm has developed economic impact analysis computer programs forseveral clients

including the New Mexico Economic Development Department.

The firm's principal, Jerry Walker, performed this economic impact analysis. He is an economist and has

Bachelor of Science and Master of Business Administration degrees in accounting and economics from
N icholls State U n iversity, Thi bodaux, Louisia na.
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Some Rates and Assumpt¡ons Used in this Analysis

State tax rates for tax revenues that go into the state's general revenue fund:

Texas business franchise tax:

Texas franchise tax is a tax on "taxable margin," which is a concept similar to taxable income. Generally,

an entity's taxable margin is its revenue less either ¡ts cost of goods sold or its compensation

expense,butnotboth. lfTO%oftheentity'srevenueislessthaneitherofthesecalculations,thenTO%of
revenue is the taxable margin. Taxable margin must then be apportioned to business done in Texas,

measured by the ratio of gross receipts from business done in Texas to gross receipts from business done

everywhere. The tax rate is then applied to the apporlioned margin. A half percent rate is used for taxable

entities primarily engaged in retail or wholesale trade, and a I%o rale is used for all other entities.

Sales and use tax rate

Hotel occupancy tax rate

Gasoline tax, per gallon

Percent of gasoline taxes going into state general revenues

Motor vehicle sales and use tax

Percent of total salaries that a typical worker spends on taxable goods and services

Estimated other taxes collected annually by the state for the general revenue fund

for each worker household:
Amount of

Annual

Collections

Per Worker

Household

$16

$e0

$i.83

s28s

6.25%

6%

So.2o

25%

6.25%

33%

15,000

20

750

Total

Collections in

2010

Number of
Households

in the State
(Estimoted 2010)

Cigarette and tobacco taxes

Alcoholic beverage taxes

Net lottery proceeds

$r38,i64,813
5809,233,737

51,,633,922,sgr

8,948,598

8,948,598

8,948,598

Total

Some assumpt¡ons used in this analysis:

Ahnuol stote gosoline tox collections per worker

Miles driven per year by a typical worker
Miles per gallon

Number of gallons of gasoline purchased each year by a typical worker
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Gasoline tax, per gallon

Gasoline taxes paid each year by a typical worker

Percent of gasoline taxes going into the general fund

Gasoline taxes paid each year by a typical worker going to the general fund

Annuol motor vehicle sales and use tox collections per worker:

Number of new or used automobiles purchased per 10 workers each year

Average value of new or used automobiles purchased by a typical worker who
purchases an automobile

Motor vehicle sales and use tax

Annual motor vehicle sales and use taxes paid by a typical worker

Estimoted other toxes collected annuolly by the state for the generol revenue fund
for eoch worker household:

Summary of annual state taxes, other than sales taxes, collected

from each worker:

Gasoline taxes

Motor vehicle sales and use taxes

Cigarette and tobacco taxes

Alcoholic beverage taxes

Net lottery proceeds

Total

Estimated annual increase in the above taxes per worker over each of the next ten years

so.2o

$1s0

25%

2

s2o,00o

6.2s%

S2so.oo

s37.s0

s2s0.00

$rs.sr
$e0.43

s182.s9

Ss76.03

3%

$ge
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Texas LMCI TRACER, Data Link

Quafterly Ëmployment and Wages (QCEW)

Total, All lndustries

Total, All lndustries

Total, All lndustries

Page I of I

Page 1 of I (40 results/page)

Weekly Wages

$1,338

$1,165

$1,155

flv""r fleerioo flnr". flownerstrip floiui"ion pr-evel fltno coo" plnoustrv Houn
2012

2012

2012

1st Qtr

2nd Qtr

3rd Qtr

Hanis County Total All

Hanis County Total All

Harris Countv Total All

00

00

00

10

10

10

0

0

0

http ://www .tracer2.com/ c gil data\nalysis/IndustryReport.asp v2512013
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PERMITS 
 

  Pending      Current     No Permits Required 
 
Estimated state and local fee related revenue generated by this project  $754,000  
 
List any local, state or federal permits that will be, or have been acquired, including the corresponding fees paid, issuing 
agency and the expected date of receipt, if applicable. 

 
 

JOB CREATION & INVESTMENT SCHEDULE 
(Must match Projected Capital Investment on pg.7) 
 
  Existing New Total   Machinery & Total 
Year Jobs on Site Jobs Jobs Land Building(s) Equipment Investment 

2013  0  144  144                              

2014  144  154  298          96,000,000         96,000,000 

2015  298  157  455          192,000,000         192,000,000 

2016  455  157  612          192,000,000  43,000,000  235,000,000 

2017  612  615  1,227          96,000,000  43,000,000  139,000,000 

2018  1,227  175  1,402                              

2019  1,402  175  1,577                              

2020  1,577  175  1,752                              

2021                                                   

2022                                                   

TOTALS    1,752    0  576,000,000  86,000,000  662,000,000 
 
 
Note: A breakdown of the types of new full-time jobs to be created by classification, title, and the salary may be 
requested. 

This project would require the normal office building permits – Base Building and Tenant Improvements. 
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Number of new full-time jobs to be included in State Agreement  1,752  

Estimated annual median wage of new jobs to be created  $110,000/yr   

Note: The median wage is determined by listing all salaries in ascending order and selecting the value with equal number 
of salaries above and below its value, or with an average of the two middle values if there is no middle number. 
 
 

PRIMARY COMPETITION FOR PROJECT (Out of State) 
 
 City State or Country Incentive 

See Attached Project Summary                 

                      

                      
 
 
INDUSTRY CLUSTER 
 
If applicable, identify the targeted industry cluster within which this project falls. 
 

 Advanced Technologies and Manufacturing, including four sub-clusters:  Nanotechnology and Materials; Micro-
electromechanical Systems; Semiconductor Manufacturing; Automotive Manufacturing 

 Aerospace, Aviation and Defense 

 Biotechnology and Life Sciences, not including medical services 

 Information and Computer Technology, including three sub-clusters:  Communications Equipment; Computing 
Equipment and Semiconductors; Information Technology  

 Petroleum Refining and Chemical Products 

 Energy, including three sub-clusters:  Oil and Gas Production; Power Generation and Transmission; Manufactured 
Energy Systems 

 None apply 
 
 

TEF REQUEST & OTHER STATE ASSISTANCE 
 
Identify state programs that the project will apply for: 

 State Source Amount 

Texas Enterprise Zone Program   $3,750,000  

               

               
 
Texas Enterprise Fund request   $17,000,000  
 
                                                                          Total   $20,750,000 




